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ANNEX 1 Template Forest Sourcing Policy for MMCF Producer

ANNEX 1 Template Forest Sourcing Policy for MMCF producer
B 1 MMCF A7 R AR MR I B ASEhi

Fibre Procurement Policy for Protecting Forests

FRAARY Z AT 4R T BUR
[Effective: INSERT DATE]
(AR H 1

[COMPANY NAME] is committed to playing a leadership role in the dissolving pulp &
cellulosic fibre industry and will work with our wood fibre suppliers and Canopy in order
to promote sustainable forest management and the protection of ancient and
endangered forests.

[A ) 2 HR Y ARVETER AR AN LT YE R AT A MRS E A, 5 AT AT 4L £ 57 o Al
Canopy & 1F, JLFEMEIEPTRFEEFRAMRE BE, (R ARG R AR

[COMPANY NAME] supports the production of cellulosic fibres & fabrics from wood fibre
that is not sourced in ancient and endangered forests, such as Indonesia’s tropical forest
and Canada’s Boreal Forest, unless meaningful conservation plans and FSC certification
are in place.

[ AT ZHR]Y SR AR Aa WG ARAR Cl B2 & 78 I PR BT AR R s XIb o #k D) R
PR LT YEAR AL P 2P YE R L AEATHORY,  BRARERIGHL X 28 S V) SERRMR AR P T7 R IFHFA FSC
NE.

The following principles apply to all man-made cellulosic fibres, fabrics and textiles,
including but not limited to rayon, viscose, lyocell, modal and trademarked product lines
produced by our company. This commitment addresses our own operations as well as
our procurement practices. This policy supports principles that result in long-term
environmental, social and economic benefits.

PUF RS H T AR A A I A NG L 4E R T4k R Zn, AEEART Nid .,
Kl SEFE/R . SEAURFE SIEMBT = Mo 2R X AN F 2 E DGR T . A
RS FFRE NI . A S A B A R A U L T R 1) SR

Scope of Commitment

AL

All of our operations, including companies we control, manage and/or have an
investment in — will be in compliance with this policy.

KARFAEE, AR . BEA/B 0 ol B R BRI

We will source our raw material only through suppliers that are transparent, traceable
and comply with this policy.
FRATHE AT L T IE ) DA B 5 AR BEORE ) AL 80 7 A D S AR

If suppliers contravene these criteria, we will first engage them to change practices and
then re-evaluate our relationship with them if we find that fibre is coming from sources
that do not meet this policy.
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m%ﬁﬁﬁfﬁ KEETOR, BAMR SR SRAGHAT N, R BRI 4k A
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Conservation of Ancient & Endangered Forests' and Intact Forest Landscapes!:

AP RIS ARA O SE AR AR

[COMPANY NAME] supports a future that does not use ancient and endangered forest

for dissolving pulp to make cellulosic fibres. We will, therefore:

[AFAIR]Y SCREAMERR B T IIRBUE R A IR L 4R AT 4. BRI, 3RO

e Assess our existing use of wood pulp and fibre and ensure that we are not sourcing
fibres made from ancient and endangered forests areas such as the Canadian and
Russian Boreal Forests; Coastal Temperate Rainforests; tropical forests and
peatlands of Indonesia, the Amazon and West Africa, or endangered species habitat.

o AL T IA FIARRKFILYERIE, HHIRIA R A K B T 506 W a AR bk i S5 A kL
SR UYITE Sy e 0 T |y SN A 2 K A NN - i AN A B 00 T B [ o R
AR BOFEY RIS .

e Work with our fibre suppliers to phase out and find suitable alternatives to any fibre
sourced from these regions.

o SEFQEGERIRTEE, JERRRE TR X M ERSRIE, FHRAIE R B

e Eliminate sourcing fibre from other controversial sources including companies that
are logging forests illegally’ and from tree plantations established after 1994 through
the conversion or simplification of natural forests.

o JHERRE THESBMERIFENLA4ERY, AIEIRERA™ AR UL 19944F LU 55 K
IR BRI T SR A MR AR o

Recognizing, respecting and upholding human rights and the rights of
communities

AT BB AN SRR AR St KU

We will request that our suppliers respect the Universal Declaration of Human Rights
and acknowledge indigenous and rural communities legal, customary or user rights to
their territories, land, and resources.” To do so, we require that our suppliers
acknowledge the right of Indigenous People and rural communities to give or withhold
their Free, Prior and Informed Consent (FPIC) before new logging rights are allocated or
tree plantations are developed, resolve complaints and conflicts, and remediate prior
human rights violations through a transparent and accountable grievance mechanism
and mutually agreeable dispute resolution process.
AAFRERPENFTEE (HANET) , NFE R A A O X3, A 55 R
BT ARG B BB . Y Jgitl, A R R AR R 7E SR AT B ARV FT BT A
MRHN AT SR RN 2 AL (X 25 7 R 4545 T SR Jntl RS BOBUR, MRkl 2y Fh 2%,
WIER) . ATE UL R T7 #E52  A D i A2 7 kR A 1T 26 R AL IR ALY

i

Innovative and Alternative Fibre Development

TERBIF B AU 4

We will collaborate with Canopy, innovative companies and suppliers to explore and
encourage the development of fibre sources that reduce environmental and social
impacts. Where appropriate, we will play an active role in the research and
development and eventual adoption of commercial scale production of pulp and
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cellulosic fibre made from alternative fibre sources such as agricultural residues*and
recycled fibres.

AAEHKE Canopy. QIHIHARA BN &, FLRITT ARG REIR/N BRI+ 255
WAL AR R . Gl GiEhlsy, AT R I m & sE A B A4 (Huanskallk
Pl v FNEISCER 4D AR P IS AN LT 4 AR AR e M i =

Advocacy for Conservation Solutions

XFEHFMBRF TR

Working with Canopy we will support collaborative and visionary system solutions that
protect remaining ancient and endangered forests such as the Coastal Temperate
Rainforests of Vancouver Island and Great Bear Rainforest*, Canada’s Boreal Forests",
and Indonesia’s Rainforests."i

A5 Canopy —IEHFSCHFZ TS 5B TR, RIFEIRMAE I EIRNTE
AR, LCAnIR B BRI . KRERAR VL I RAbTT Ak Vi R BN EE S P T R R AR Vi,

Forest Certification

FRMINE

We will preference fibre sourced from forests that are responsibly managed forests,
certified to the Forest Stewardship Council (FSC) certification system. FSC certified
plantations™ are part of the solution.

A A TR e 1 BESRAT AR B2 A X YIE [ S SR A B AR L, e LA AR St 2
AT FSC INTEFIFPAELAR o

Transparency, Traceability and Verification

B, WIEHMERE

We will ensure the transparency & traceability of our own operations and supply chains,
and will identify the origin of our raw material sourcing, including pulp and
plantations/wood fibre, through mapping our entire supply chain (chain of custody) back
to the mills, plantations, and forest areas. We will work with stakeholders to develop third
party verification systems of our operations and supply chain and be verified low risk of
sourcing from ancient & endangered forest.

A FKGAE 2019 AERT S B B E AL RE @ B AR, T RRE R T
R X RO HER e (IRERE) , DMEIBEREMRL CEIRIR . PE A/ AL 4E)
HIRIERIE S . FA T SR REARTTUME, THREX A RZE M N B 28 =TT s %,
i 2020 4 2 F SEILF LA WG AR T R IE B XU o

Reduction of Greenhouse Gas Footprint

WNRE Sk R A

Recognizing the importance of forests and peatlands as carbon storehouses, we will
support initiatives that advance forest conservation to reduce the loss of high carbon
value forests, by encouraging vendors and suppliers to avoid harvest in these areas, and
by giving preference to those that use effective strategies to actively reduce their
greenhouse gas footprint.

A AT RIGERRARANTR IR HAE A B AR B, e BBl P 0 755 2 e A SR A 30 s AR PR
£, RACEFERBGE I BIRIRING 2R SR BE IR, SORFHERE R ORI 3 080/ i ik
AR IER Y ZNIE e

Pollution Prevention
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Pulp and viscose manufacturing is a resource-intensive process that can lead to air and
water emissions that impact overall environmental quality. This policy does not address
these other critical environmental issues, however, we will invest in and use the cleanest
dissolving pulp and viscose manufacturing technology.

SRR (0 A 7= 2 BER B R I I R, WA T e R R SRR M T s R e o i . A
TSR ER AN O K G R DB (R PATE I R, (EL JRAN D K 48 B A0 P s 1 Ve RO B 2
PR

Communication

=463

We recognize the benefit of creating environmental awareness among our customers,
employees and peers. As such, we will highlight our environmental efforts on our
website and in public communications.

?ﬂéﬁ]%nﬂ%f%)ﬂ SCEHAEAT 2 B3R mM A IR . BlL, ARA FREAEE AT A AR
Yra EARBA A R TT T S5 7).

[COMPANY NAME]
| @NEIE AN
[Contact details]
[ &RTT]
[Date]
[H]

i Ancient and Endangered Forest Ancient and endangered forests are defined as intact forest landscape mosaics,
naturally rare forest types, forest types that have been made rare due to human activity, and/or other forests that are
ecologically critical for the protection of biological diversity. Ecological components of endangered forests are: Intact forest
landscapes; Remnant forests and restoration cores; Landscape connectivity; Rare forest types; Forests of high species
richness; Forests containing high concentrations of rare and endangered species; Forests of high endemism; Core habitat
for focal species; Forests exhibiting rare ecological and evolutionary phenomena. As a starting point to geographically
locate ancient and endangered forests, maps of High Conservation Value Forests (HCVF), as defined by the Forest
Stewardship Council (FSC), and of intact forest landscapes (IFL), can be used and paired with maps of other key
ecological values like the habitat range of key endangered species and forests containing high concentrations of terrestrial
carbon and High Carbon Stocks (HCS). (The Wye River Coalition’s Endangered Forests: High Conservation Value
Forests Protection — Guidance for Corporate Commitments. This has been reviewed by conservation groups,
corporations, and scientists such as Dr. Jim Stritholtt, President and Executive Director of the Conservation Biology
Institute, and has been adopted by corporations for their forest sourcing policies). Key endangered forests globally are the
Canadian and Russian Boreal Forests; Coastal Temperate Rainforests of British Columbia, Alaska and Chile; Tropical
forests and peat lands of Indonesia, the Amazon and West Africa. For more information on ancient and endangered
forests, please go to: https://canopyplanet.org/tools/forestmapper/
JRIWE ARG T ARSI RS 1T AZEES) T BT IR MR BN 2L e Yl Rp A 2 R S B S e
PERA RS MER RN PRI RS BRRFWHE ORI X . SOERRE . T Ak, WFEEm
AR WA WSE R RO R AR bR . AR ORI E M R R ARSI LR AR . D 1S LR
FERRAR, WAL FSC ARMAE B Bl € LK HOV i RN EARMIL I, LUK s RPN (i BRI 25 R IFL S SRR MR, I
RS R B E A M ME A B AR, L SRS R AR AR L VR MR S BRICAK HeS.
(The Wye River Coalition PRFHITIRBE UM SE AR AR, mi QRPN AR ORI -l AR VR TR . 2R DI RAES. ik
R A A RAF T ST A 2 T AT B8 Jim Stritholt 1 S RREK I, HERZE I ARMRIWEOR R . D R
WUEARMEIE NSRS WALk, SEfE BHE LU BT R A& R B e iy AR, ENEJE PG G M Db A Gk iy
WA . 2 [RGB fE AR5 3L, 127 http://canopyplanet.org/index.php?page=science-behind-the-brand

"Intact Forest Landscape (IFL) is an unbroken expanse of natural ecosystems within the zone of current forest extent,
showing no signs of significant human activity, and large enough that all native biodiversity, including viable populations of
wide-ranging species, could be maintained. (http://www.intactforests.org/world.map.html)

FERARMEN IFL AR R URIEA N HRES RS, WA KEAIGES), BRI T AR R T AR 2 REE, a4E
I 2 AR FEYF . (http://www.intactforests.org/world.map.html)
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ii_egal forest management is management that complies with all applicable international, national, and local laws,
including environmental, forestry, and civil rights laws and treaties.
BUEARWEEIETFAITA EbR. B KA LM E FVEREII R T, BREIEE. Mol REBCGEERMZL.

YAgricultural residues are residues/by-products left over from food production or other processes and using them
maximizes the lifecycle of the fibre. Depending on how they are harvested, fibres may include flax, bagasse, and hemp.
AR AR A £ A P 8 N TS AR e 7 A (R R o AR R R AT 2 1 A R T S 7 A4 T 4 SRR
HHERURRR, RT3 —

Y Coastal temperate rainforests originally covered 0.2% of the planet, and now less than 25% of these forests remain in
their original state. We will consider sourcing from areas within the coastal temperate rainforests where credible
conservation solutions are finalized. A legal conservation plan is now finalized for the Great Bear Rainforest a region of
6.4 million hectares within the Coastal Temperate Rainforest zone of British Columbia Canada. On February 1st, 2016
the Government of British Columbia, First Nations, environmental organizations and the forest industry announced an
Ecosystem-based Management framework that sets 85% of this region off limits to logging and stringent logging rules in
the other 15%. Provided these agreements are fully implemented — sourcing from this ancient and endangered forest
region can be considered to be within sustainable levels. We encourage ongoing verification of this through renewal of
Forest Stewardship Council certification by the logging tenure holders in the region.
[Note this footnote is key, otherwise the policy would suggest you would not source from this region, despite the
conservation agreements in place, which would be a disincentive for forest companies to make these type of conservation
agreements in other ancient and endangered forests].
VR Y R AR B 22 S HIRTIAR A 0.2%, W4 AN 25% M THARE ML CRAE Foke  H AT A %St T BUBAR AR ORI AR U7 S0
WY P AR A A SRARVF AT o ST K3 i BFAG U MR A AR DR ot 3t 640 73 23 AR K R W AR 228 S8 B DR 47 5 S IR 57
Wik. 2016 4F 2 1 APERAME LB, B — R FRORAZURARM LR R AT — TR S RGUT IS, 2958 X4
85% M AKX, J) 15% M DX R TR M ARARHE . R R S M SIE e AP S it , IR AW fE AR AR ML DRI A W 4R £
B SIS DA BATE I R E T FSC L, LR & 1L

CUbTAE R E R, ARRMER]E T AR U, ABCR 2 AEZ R XEERIIA G, AR Tk
AFTEFE JRAAWIE AR AR X ) E BRI T % . ]

viCanada’s Boreal Forest contain the largest source of unfrozen freshwater world wide and are part of the world’s largest
terrestrial carbon sink — equivalent to 26 years worth of global fossil fuel use. Canopy is committed to working
collaboratively on the establishment of new protected areas, the protection of endangered species and the implementation
of sustainable harvesting in Canada’s Boreal Forest.

This region is slated for the largest increase in mills for dissolving pulp that goes into cellulose-based fabrics.
INEERACTT & AT IR IR AR K B, R R RR ORI R BRI 2 — — A2 T A RRIESE 26 SEIIL A REIRM FEE .
Canopy BT 5856 1F, TEMMERALTTMRESLHTIRS X, RIBEDFN, AT TR IR .

FI Al 20 DX A A 22 (1 A 2T Ak 3 TR BT 5 R AT, R T A BRI i A T X

Viilndonesia experiences the second highest rate of deforestation among tropical countries, with the island of Sumatra
standing out due to the intensive forest clearing that has resulted in the conversion of 70% of the island's forested area
(FAO Forest Assessment 2010; Margono, B.A. et al. 2012). Indonesia is home to 10% of the world’s mammals, 16% of
bird species, 11% of plant species and 70 tons of carbon. Canopy and our NGO partners are focused on forwarding
lasting protection of the Leuser Ecosystem — the last place on earth where orangutans, tigers, elephants, rhinoceros and
sun bears still co-exist.

EDEE JE P A A BRARAMRIAR AR 42 58 IR E 2. 20 T8I B 3, i TR AR ARIRAR, 251 1% B 70% AR bk i
BB AL (FAO #RFRPFAY 2010; Margono, B.A. et al. 2012). FBHIA 25k 10%MHALAIY . 16% 1 SR . 11% YT
PAJe 70 MERRIL %5 . Canopy FIHE NGO A EAKHEIESS I FE /R AE S KRG MK RS T7 R, BZERRRE. 2R, K
S BRARUKBAREI A AR IR 5 — F A Al

*Plantations area areas that have been “established by planting or sowing using either alien or native species, often with
few species, regular spacing and even ages, and which lack most of the principal characteristics and key elements of
natural forests”. Plantations prior to 1994 are often FSC certified. Source FSC:

FIRIAR: “IE R R EAR RN SPAATh BA AR, 30 R B A RS, FORLIRIBRAN IR . BRI, (H
FARMREI I 53 32 B AN R R 43 745 ORI FSC M3 https://ic.fsc.org/en/document-center/id/335
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“MAN MADE CELLULOS

The Viscose Solutions Pathway has been
developed by Canopy in consultation with
the Forest and Textiles Leaders for Forest
Conservation working group to identify
solutions for the viscose supply chain and
its fibre basket within the next three years.
The Pathway is meant as a tool for clothing
brands, viscose and dissolving pulp producers
to provide clarity on the steps involved

in ensuring that your supply chain is free
of ancient and endangered forests. By
completing these measures, your company
can receive the support of not-for-profit
organization Canopy, which will differentiate
and recognize the companies and/or
products lines that are forest friendly.

WITHIN THREE MONTHS

1. Roll up your sleeves

Have meaningful interest

in addressing the source of
your company'’s cellulosic
fabrics/forest fibre/wood-
based dissolving pulp for
man-made cellulosic fabrics,
and collaborating with
Canopy and corporate
leaders to do so.

A A S A VAT T VIS

2. Formalize Commitments

Develop or improve your
wood/fibre sourcing policy
to include not sourcing from
ancient and endangered
forests. Canopy can support
the drafting and validation
of the policy. Elements of

a robust endangered forest
commitment are to:’

« Ensure the supply chain
is free of ancient and
endangered forests;

« Support long-term
conservation solutions in
key forest areas, especially
relevant to where the fibre
is sourced;

« Promote and advance
alternatives to forest-
sourced fibre. Where
tree-fibre is used,

preference Forest
Stewardship Council
(Fsc) certified fibre from
plantations;

« Reduce the carbon
footprint, while consider-
ing the value of biogenic
carbon which is stored
in forests;

» Promote industry
leadership;

» Recognize traditional
lands and human rights;

* Review purchasing
decision of potentially
controversial sources in
a timely manner; and,

® Develop aggressive
targets and reporting

systems to track progress.

W C T

Develop an understanding
of your supply chain and
its impacts on ancient and
endangered forests:

* Request/Complete a chain
of custody form for each
mill, source of fibre and/
or product line;

 Ask for information further
down the supply chain
as needed, to determine
forest of origin of your
wood products;

* Explore new methods to
track the origin of man-
made cellulosic product
lines and fibre;

« In collaboration with
Canopy and customer
brands, provide a list of

3. Build Supply Chain Transparency?

suppliers of dissolving pulp
for each viscose mill, as
well as details on sourcing
regions to allow tracking
back to the source;3

(For Viscose & Dissolving
Pulp Producers only)

Involve your dissolving
pulp and wood suppliers
in developing solutions to
contentious sourcing; and,
(For Viscose & Dissolving
Pulp Producers only)
Upon request, provide
letter or documents to
confirm that your company
is not sourcing from

key forest hotspots.

(For Viscose & Dissolving
Pulp Producers only)

Fashion
Loved by
Forest

canspy Q7

AAAAAAAAAAAAAAAAddAddddds
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4. Eliminate sourcing from ancient and endangered forests
and other controversial sources

Engage suppliers identified
through the chain of custody
process to stop sourcing from
endangered forests:

« Eliminate any purchases
from endangered forests
or contentious suppliers
within six months;

» For wood fibre sourced
from forests and plantations
outside of endangered
forests, Fsc is used as the
preferred certification
scheme and Fsc tracking
numbers are requested.4

« Support the development
of a map of ancient and
endangered forests with
Canopy, and use it as
a tool to implement your
company’s commitment
to not source from ancient
and endangered forests
and species habitat;

canepy QL

www.canopyplanet.org

www.canopystyle.org/

5. Create Conservation
Legacies and Help Mitigate
Climate Change

Actively support long-term
conservation planning in

key endangered and carbon-
rich forest areas, especially
in regions/countries that

are relevant to your supply
chain or global operations,
by engaging key decisions
makers at strategic junctures,
and lending your corporate
influence to advance long-
term conservation solutions.

2 /canopyplanet
i Canopy (non-profit)
M Canopy Not-for-Profit

6. Innovate

Help drive the research

and development of fabrics

made from recycled materials,

agricultural residues or other

sustainable non-forest

alternatives:

« Develop trials using
innovative fibres;

« Share past R&D experiences
and invest in overcoming
roadblocks;

®

« Develop broad partnerships
with clothing brands, NGOs,
academic entities and other
fibre producers to help
facilitate commercial scale
production of recycled
fabrics and non-wood
alternatives.

Invest in and use the
cleanest dissolving pulp
and viscose manufacturing
technology (closed-loop
systems that reduce
chemical effluents)

AFTER THE FIRST YEAR AND ONGOING

7. Develop Verification
and Tracking Systems

Develop verification and
tracking systems to ensure
sustainable supply chains
over the long-term.

« Explore new methods to
track the origin of man-
made cellulosic product
lines and fibre;

« Evaluate and accept
verification by a third party 5
for your sourcing of wood
products.

N

W

w

WA ~ ¢

Footnotes

These elements have been
simplified for the purpose of
this document. Please contact
Canopy for more details.

Other entities can and should
be consulted on specific issue
and/or bring expertise on
topics related to the objectives
of the Forest and Textiles Lead-
ers for Forest Conservation,
when appropriate

Canopy and the brands are
mindful of the strict confident-
iality required with sensitive
information sharing. When
appropriate for competitive-
ness reasons, non-disclosure
agreements can be signed.

If the fibre comes from
selected countries within
Europe, PEFC can be used

as an interim measure. If the
fibre comes from plantations,
or from other natural forests
such as the tropical rainforests,
the Boreal forests and the
Coastal temperate rainforests,
then Fsc should be mandatory.
This could take the form of
audit reports, random mill visits,
material’s spot checks, etc

Canopy is a not-for-profit environmental organization dedicated to protecting forests, species and climate. Canopy
collaborates with more than 750 companies to develop innovative solutions, make their supply chains more sustainable
and help protect our world’s remaining ancient and endangered forests. Canopy’s partners include H&M, Sprint,
Penguin/Random House, Zara, TC Transcontinental, The Globe and Mail and Scholastic. Canopy’s work relies on the
support of individual donors who share our passion for the planet.
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ANNEX 3 CanopyStyle Audit Process - ENGLISH

CANOPYSTYLE AUDIT PROCESS

Company policy
developed

O

O
o

Your company is committed
via its policy to eliminate
Ancient and Endangered
Forests, and controversial
sources from your supply
chain.

L
4%

Initial contact made between
your company, Canopy and
Auditing Body to review the

CanopyStyle Audit Framework.

Company prepares
for audit

Your company fills out inform-
ation form, suppliers list and
sends to Canopy and Auditing
Body.

Your company and Auditing
Body sign a service agree-
ment. Your company signs
audit preparation form and
sends to Auditing Body.

Auditing Body prepares an audit
plan and sends to your company.

Using ForestMapper, your
company develops a risk
assessment and prepares

all documents for the audit
(see audit preparation form).

Audit
conducted

)
29,
On-site audit or desk audit

initiated with opening meeting
and document review.

@@

Desk audit, on-site facility
inspection and interviews.
The auditors will consult
documents such as invoices,
import documents, contracts,
purchase orders, standard
operating procedures, chain
of custody COC reports, etc.

O O O

Closing meeting

Note: When short notice audits
are required, they will normally
occur within 3 months of the
corporate audit, and the closing
meeting will happen afterward.

Audit report
drafted, reviewed
and finalized

oo 3o

Auditors write draft report

and Auditing Body reviews
(20 business days from closing
meeting).

j DAYS
L (25

Canopy reviews draft report and

provides input to Auditing Body,

which responds and prepares

draft report for your company.

A set of recommendations

are included by Canopy
(25 business days).

15

Your company reviews the draft
report and sends comments to
Auditing Body (15 business days).

S B

Auditing Body and Canopy
respond to your company'’s
comments (20 business days)

The collection of audit findings
ends. The report is finalized.

Audit report
released publicly

DAYS

30

Within 15 business days of the
company receiving the report,
Canopy, the auditor and your
company have a tri-party closing
call. After this, your company
provides permission to publish
the report (within 15 business
days of tri-party closing call).

Q)

Public Report is posted on your
company and Auditing Body
websites (within 5 months of
the completion of field work).

Audit report is publicly released
and news is shared with media
and the marketplace.

CanopyStyle Audits are normally
required annually. It is expected
that an action plan to address
issues identified in the audit will
be submitted to Canopy within
4 months of publication of the
audit report (this is required
before a second annual audit
can be initiated). In instances
where a previous CanopyStyle
audit has identified known risk
for a fibre producer or pulp
supplier(s) and where the fibre
or pulp producer(s) have not
yet taken action on audit
recommendations and solution
pathways laid out by Canopy to
address this audit finding of
known risk, the producer is not
eligible for auditing. This also
applies to fibre producers that
are knowingly sourcing from a
pulp supplier previously audited
and identified as known risk.

These are estimated timelines for
when audits are conducted under
business as usual circumstances.

Please contact

canopy@canopystyle.org
for more information.

https://canopyplanet.org/
resources/canopystyleaudit/

canepy

Transforming Business
for our Planet
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ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

ANNEXE 4

M 4

List of KPIs and verifiers for MMCF (Man-made Cellulosic Fibre) mill verification
audits.

PR e 4 L) KRB G by KPI 550E 5

A supplier owned mill or corporate owned mill can be audited to the following verifiers if they
have been chosen due to the following risks:
IR LL TR, HERS T L) Bl 1) H] e i BRI LU T 15 bt 17 7 %
e The mill is located in a country where additional due diligence to verify the site sourcing
information is consistent with the global sourcing information gathered through the

desktop audiit.
o L) (T BRI EN S, i AR (5 BT XA
TR 5 B AT

o Corporate desktop audit has identified the mill to be sourcing from regions in proximity
to areas of Ancient and Endangered forests (as defined in the CanopyStyle Advice Note)
or from other controversial sources.

o BWHISFF A KT HIFIGH X I lr S5 40 BB 7R (CanopyStyle # #1715
WIHIERI) FIH & F R I

1. The MMCF 1.1 Key managers at | All All Policy is posted and

producer has each Mills/production | mills/production | employees are aware.

publicly production site/mill | sites sites within

communicated are aware of BT L] /458 | supply chain. BORC AR, RLMBEZ

and is the Policy and Bt HEREE BRI | B

implementing the | demonstrate a similar T EFE R

Fiber commitment to Sourcing/Forest policy is

Sourcing/Forest implement it. ** consistent and the [goals

Policy B L T of the CanopyStyle

MMCF £/ B8 | HZEM AR Initiative, [ Commented [MOU1]: INTERPRETATION NOTE :
A RHIEFESAT | BOE, RFEREIAT Pl I BMRIEE S Refer to the CanopyStyle policy template in the audit
B AR 2 4 | EBOE. CanopyStyle {8t H i framework for more details.

KWL 5o L TN v B B ARSI Canopy Style B AR,

Training occurred for
employees, for instance
with purchasing
department employees,
and a signed

training sheet and
agenda are shown as
evidence.




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

ok B LTI, e
PR T PNz
EBIFANFL HAE AL
UEWI ST

1.2 Each production | All All e Policy is in place
site’s/mill’s Mills/production | mills/production and acted on.
managers have sites sites within o BURCDZAWE, IETE
developed B L) /473 | supply chain. St o
procedures to i HERiEE FIpTA | o Allfiber plants
implement the RNV S (viscose mills) key
Policy, when relevant. purchasing manager
o aware of the policy
BEANE BT ] and putting
IS A S systems in place to
1 EIF RS ZBOR be in conformance
I FRF . * FrEAHEL) R
T MEZEREE
W fRZBR, O
SEAFUER.
e Evidence of training
o FHIBIERT SO
e Interviews
2.The MMCF 2.1 The production Mills/production | Mills with e Incoming invoices
producer only site/mill maintains all | sites that have procurement/pur | e  RIEKEE
sources raw purchase and sales, | purchasing chasing e Sales contracts with

material

from suppliers
that

are transparent,
traceable and are
in

conformance with
the

policy — and all
sourcing from the
local site is
consistent with
the corporate
desktop audit
MMCF 4775 R
5i#EW., wTaw.
FFEZIBUR (4L
HElE, HrfE%
R 5 85 30 pF
HAZANRFE

documentation
related to the wood

responsibilities.
RICRIEI L)/

responsibilities
and /or

suppliers

o SRRHEESR

fiber inputs. g Supplier owned | *  [Supplementary
P/ LT ARAERT mills. information includes
B 5ARYEEAELR ARG TR L a declaration of
AR S R IG Aa RN/ BN ) forest of origin, as
3. T supplied by supplier
(optional).
o LRI AR
VEHL A7 ISR TS
B OTiEm)D
2.2The All All e Alltypes of
mill/production site | mills/production | mills/production incoming delivery
maintains all delivery |sites sites within documentation
documentation FrA L) /H7=3 | supply chain o FTHEEBPAAT AR
received with the il HENEE RRIATA | o Import
wood fiber inputs. T /=i documentation
T =S PR AT P o O
HEARA YR X *  Supplementary
A SCAE information includes

a declaration of
forest of origin, as
supplied by
supplier.

Commented [MOU2]: Interpretation note:
Supplementary information is complementary to the invoices
and sales contract, when forest of origin information is
contained within these documentation.

IR S A AR S B ASCHE, W AIER RS-
A FERN RS,




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

PERIRG S BLI AR
PSH ) 75 WS T A
&
2.3 All wood fiber All All List of suppliers and
input going into the | mills/production | mills/production identified wood
mill is consistent with | sites sites within fiber inputs.
and identified within | BT 1) /423 | supply chain PRip 44 5, HARH
the MMCF supply P EINA AR AR R AR LT 4 J
chain assessment T /& Mkl
provided during the A comparison with
desktop audit. the MMCF supply
HEN T A A chain assessment
LY E MR RS S provided during the
B A% ) B AL F i desktop audit.
LRVl BB — 53 i
B, HAERLHE KL PEHI B FE T4 B R
RELLA . 2SR
2.4 When sourcing All All Invoices with
from certified or mills/production | mills/production certified codes and
verified land origin, sites sites within claims
the supplier code and | A& L] /474 | supply chain EHEINEME &5
claim for the B fRiEE BT IR SR
applicable third-party T /A= Delivery

verification is
included on sales
and/or and delivery
documentation.

Y SR X AT A
WEB AT A%, 49450
/BT S b e
A5 N R A IE
SRS A =5 o
Hd's .

documentation with
certified codes and
claims.
EHINEM S &5
FIZE A SCAE

2.5 The production
site maintains and
can verify a summary
of annual purchases
(or inputs).
A= A RAE H AT EL
AL IR T T
(RN .

Mills/production
sites that have
purchasing
responsibilities.
ARG TN L
I/

Mills with
procurement/pur
chasing
responsibilities
and /or supplier
owned mills.
ARIETER T

J R/ B R )
T

Summary of annual
purchases
FREHIRIAIL T B
Identification of all
tree species used at
the mill during visit
is consistent with
purchase records
PRI A5 3 1A] BT A E
LT I B
iz B 5 R E A
—%.

Samples of
woodchips or pulp
on site are
consistent with
purchase records




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

B3V 25 1 18] T IE
A P ERSRHAREAR
RIGICFA— L

2.6 All MMCF All Mill level supplier | «  Outgoing invoices
producers provide production/mills | BERF 1) o HTERE
outgoing B A=/ T »  Outgoing delivery
transportation I documentation can
documents and include bills of
certification status if lading, delivery
relevant. tickets, etc.
Supplementary o HITHIEASEIETR
information should LNy
include the
forest/plantation of
origin when known.
P AT AR AT 4t
G S
AL (Ui
D o tnfy, TR
B A AMRIR
A FE R

3 No conversion | 3.1 The initial date of | All production | All ¢ Date of plantations

signature of the
Policy, all sourcing
from ancient and
endangered
forests

or other
controversial
sources

have been
eliminated

site/mill is aware of all
relevant local,
national and
international ‘laws }and

sites/mills
BB A=/ L
&

mills/production
sites

F =3/ T
e

of natural forest to | the plantation sites/mills mills/production is known, evidence
plantations development has AL | sites includes
PAFERIRMIEF | been I FA = P/ 1 government papers
TARHI AL documented and I specifying
sourcing only occurs conversion date
in plantations o FHEMAIZANIC
established before ZWI, SR
1994, ** 515 16 A
TR B Y36 B ISR
e ILS, HAUA e Chain of custody
1994 42 Hi ALl reports
THARRIG AR, ** o WEERAMERT
e FSC certificates,
when relevant
o Wnify, WHHEFSC
iEfS.
4. Since the 4.1 The production | All production All e Access to relevant

laws and regulations
which are
appropriate to the
locations

there is no evidence
of non-compliance,
with local, national or
international laws. **
Ens)  VANENE i
B4 EFAE bR
FREAEERL,  TCiEdE
BIRTEEERAT AN
*%k

T A AN A NE

M

Demonstrates
commitment to
legal compliance.
FHEANE RO GE
P

| Commented [MOU3]: INTERPRETATION NOTE :

The auditor may require evidence that the MMCF producer

has put in place extra due diligence in addition to requiring
ESC certified fiber, when sourcing originates from
jurisdictions that have a reputation of corruption and
illegality.

ANRRI IR U R R E A TR A REIX,
B R AT REESR AR A R AT 4 = p R L FSCIE B2
S EESH R BREERRFE,

https://www.transparency.org/en/cpi
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BB RIZBORZ
Ja, FTARE TR
e E
SV IX R R
KiK.

Holds an FSC
certification for all
materials in scope
P AR RY A
FSC iAilE.
Corruption
Perception Index
(CPI) score is known
for all supply
countries.

SV IR SR IV P
BT R 2
CPI,

4.2 Production

All production

All

Interviews with

site/mill understands | sites/mills mills/production responsible staff
the definitions of B3/ 1. | sites. PN
Ancient and I iR/ T Observations during
Endangered forests I the onsite audit
and controversial W I EELE R
sources. They also Reconciliation of
comply with the documentation on
commitment to not site with corporate
receive wood from reporting.

Priority Ancient and B B S AR ]
Endangered forests, PEAZIAIE B SO

as outlined in the

Advice Note, and

from controversial

sources

AP/ L IR R

BB

TR A T IR 45

fEARM (S WA

THE SO Ak

X IANS o

4.3 Production mills | All Mill level supplier Maps of wood

have conducted
assessment of
presence of Ancient
and Endangered
forests, as outlined in

the Advice Note, and
other controversial

Mills/production
sites
L)/
Fi

Not applicable to
corporate owned
mills with no
purchasing
responsibilities.
LT RN s
AEHTHAF

supply areas with
identification of
controversial forest
areas as defined by
Fiber sourcing

policy
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sources in their wood
supply areas.

T CATFUGITAG
A HERIEET R E T
ek (20
HAZA B RE O A
Hee G B IX (1R
4.

TR BT A Al T
I

HRYE T ARG B P
5E S PE AR R 22
HAHA PN X M ]

4.4 The sourcing from
regions that contain
Ancient and
Endangered

Forests, as outlined in
the Advice Note, and
other controversial
sources, is verified to
low risk by this
CanopyStyle audit.

% CanopyStyle %
5E, KETEIRMSGE
AR (S W
I SO FF 4l
P X 1SR MR R

S o

All
Mills/production
sites
LT/
e

Mill level supplier

Applicable to
corporate owned
mills with no
purchasing
responsibilities as
well as supplier
owned mills.

W/ VTR
Gl puiiEerec)
SKIEIA ST Al
NNV
LT .

Results of the
CanopyStyle audit for
indicators 4.4 - 4.6
CanopyStyle # %4t J5%
4.4-4.6 1817

5. If suppliers
contravene these
criteria, the
MMCF

producer will first
engage them to
change practices
and

then re-evaluate
its

relationship with
them

QR AL 8 R i X
LebRiE, MMCF 2E
PR AR
RIGEHFIEEE

5.1 Production
sites/mills have a
documented program
for monitoring
performance of
suppliers which
includes procedures
for identifying
nonconformances to
their CanopyStyle
policy and sanctions
to suppliers in such
cases where
nonconformances are
identified.

AP T L R
AP, AR
PERRGAT RTATE
CanopyStyle B, LA
Fe A R 50
TR R SR H
#o

Mills/production
sites that have
purchasing
responsibilities
A RIGIRTT T
I/

Mill level supplier
Not applicable to
corporate owned
mills with no
purchasing
responsibilities.
LT FAERR
AERTERAR
TERR 5T A Al T

I .

Documented
procedures

TR A
Examples of
sanction actions.

TGO SR EBITE
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ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

ANNEXE 5

B 5

List of KPI and verifiers for a dissolving pulp supplier (whether independent or

integrated with a viscose producer), and forest level verification audits:

BRI AR BERIRY CELARSAL R LRI A D20 3 ELAE S RO BRI ) AR I B A% )

KPI FHERAIE 7 V2 -

The dissolving pulp mill may have forest harvesting operations, subcontracts forest operations,

or is sourcing wood, wood chips or other residual wood fiber from third-party suppliers, will be

audited to the following verifiers if they have been chosen due to:

Z&bﬁﬁﬁ/‘( FIE0, R#RHBAMNS . R EWH I MB=Tr W FRIGARF . KA 2
df/%ﬂfgfffﬁﬁﬂﬁ/ﬁf ) ERRH LTI T 7

The supplier operations and forest management unit is in proximity to Ancient and
Endangered forests as outlined in the Advice Note or in proximity to other controversial

sources.
PRI RTHIZE A LR R S T S0 BB R (S B I KD B e F i 1
X

A desktop audit at the corporate level has identified the location of the supply, to be in
proximity to Ancient and Endangered forests as outlined in the Advice Note, or in
proximity to other controversial sources.
EAHI A B R BRIG I X I SR I VB R (S R e XD B e # ik
X

Note: Peach highlighted indicators are for forests/plantations that have an identified risk for social indicators as a result

of the desktop audit.
JERR: SRR O AT A AR NS A B K IR S I B I 7R P #K

1. The 1.1 The supplier is aware of | The dissolving | The dissolving | ¢  Dissolving pulp
producer is the policies of MMCF pulp mill and | pulp mill and supplier has
committed to be | customers and understand | all its forest/plantatio signed a
in compliance its responsibility to be in full | suppliers n level supplier declaration to be
with their MMCF | compliance with it. TR T e | AR AR in compliance with
customer’s BERIBABZECE, FHAR | AR | AR its MMCF
Fiber FHBCRA RN THE. PRI customers
Sourcing/Forest policies.
Policies and the o IR DAEES
goals of the A, RS A
CanopyStyle UER LY T
Initiative, % PRI AER ~{ Commented [MOU4J: INTERPRETATION NOTE :
R AR VEBUR » Refer to the CanopyStyle policy template in the audit
T YT AL e Key sourcing and framework for more details.
FERE AT management T v B B ARSI Canopy Style B AR,
HERIBOR A employees are
CanopyStyle {11 aware of, and are
ER implementing the
requirement to not
source from
Ancient and
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Endangered
forests or
controversial
sources.

TR EHZ
RLH T IRIESE
PAT “AINRUEI
SEARARE G
XK (EEK.

1.2 The supplier has

The dissolving

The dissolving

Suppliers field

procedures, or specific due | pulp mill and | pulp mill and staff demonstrate
diligence system, in place | all its forest/plantatio awareness and
that shows it is compliant suppliers n level supplier understanding of
with the MMCF producer's | s R | @) FIFRM procedures to
policy PR BRI | AR T meet MMCF
AL 1 52 T 2 MMCF 4= PR customer policy.
P B R R AR 2R 2 BERIR 3 51 T
HUR BRI R 2R FNETT T AR AL
MMCF 7 B B3R
HIERAERE .
Suppliers can
demonstrate due
diligence taken to
meet MMCF
customer policy.
PER AR 22
LN AR SRE
#, AW 2 MMCF
B TR IEECE .
2. The dissolving | 2.1 The dissolving pulp The dissolving | The dissolving All types of
pulp production site/mill pulp mill and | pulp mill and delivery
producer only maintains a list of suppliers, |all fits forest/plantatio documentation
sources raw as well as all ‘purchase‘ and suppliers‘ n level supplier import
material sales documentation related | & ffEK] M | AR AR documentation,
from suppliers to the wood fiber inputs. GRS | /AR T input

that

are transparent,
traceable and are
in

conformance with
their MMCF
customer

policy

ey s e
ZEHL AR, £
& MMCF % F1 R
BRI R 7
1.

Documentation must
include an identification of
the forest of origin, and
certification status if
relevant.
BRI L) A
INTHEZE NS Y &1 =25 )
REFE G I BT SRR 5 S
fF.

UE B SC A 2 250, 5 AR Mok R
MBS S, LLAIAIEIE
B ang) .

Vi

documentation by
volume, output
documentation by
volume

F B 24 S
M RSO AR
B 1) SR SCA
AR I A 1
A

Invoices with
certified codes

and claims

AT VAE AN A% 4
IR

Sales

documentation,
contracts, invoices,

Commented [MOUS5]: INTERPRETATION NOTE for 2.1

‘land 2.2 :

2.1F2. 2% -

In the case of an audit of dissolving pulp producer, the
suppliers may be wood chips suppliers, raw logs suppliers, or
if the mill is integrated, then the raw material may come from
their own operations.

AN RISV ARIR LT PR TR, M IO IR T RE EL S
ARFHERIRE, JFURBERIPE, soan IR TR EHE A IOV iR
R, AR ATRE R A PR (S,

Ideally supplier information will include forest of origin. If

this is not possible, providing evidence of sourcing region, is
acceptable.

FARNSOLT, AERZpS(E R 0 & ARAMORIRM, ANSTENE
Feft, ArESERACRI X,

Commented [MOUG6]: INTERPRETATION NOTE :

The dissolving pulp supplier should maintain a list of all fiber
input to their mill, and make it available to the auditor for
review. The auditor may choose to select randomly to verify.

T ARR BRI R R R A7 I ST EERHOTE 88, TR 28t B
A, BWEREETHIHE,
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transportation
documents
B AL
R T
Supplementary
information Fuch
as declaration of
forest of origin

provided by

supplier and/or

contracts.

H R P SR R/ B

B ARk

PSR (S .
2.2 The mill/production site | The dissolving | The dissolving All types of
maintains all delivery pulp mill and | pulp mill and delivery
documentation received all ‘its forest/plantatio documentation
with the wood fiber inputs. suppliers‘ n level supplier import
Documentation must W) R IL | AR RN AR documentation,
include an identification of | Fr 7 LRI TR AR Z TR input
the forest of origin and PR T documentation by

certification status if
relevant.

LT /g AT T PR AR
FELYEIF AR HEREE AT S
fF.

UE I ST 2500, 25 R SRR
HERIE(E S, LAGAIEIE
B E .

volume, output
documentation by
volume
FAT P 2844 5
B BEOSCE AR
B 1SR SCA
bR B (7=
A
Invoices with
certified codes
and claims
A NIERTH %40
SR
Sales
documentation,
contracts, invoices,
transportation
documents
WEXHE AR
L5 B
Supplementary
information such
as declaration of
forest of origin, as
provided by
supplier and/or
contracts.
ER A 7 R 4L 2/
GV ARMK
LA FAE R .

10

Commented [MOU?7]: Interpretation note:

Supplementary information is complementary to the invoices
and sales contract, when forest of origin information is
contained within these documentation.

AT REEE A AR M E B RSCHE, AIER RS-
HE A FERN RS,

Commented [MOUS]: INTERPRETATION NOTE :

The dissolving pulp supplier should maintain a list of all fiber
input to their mill, and make it available to the auditor for
review. The auditor may choose to select randomly to verify.

VA IRIR BN PRI ARAF T AT PR BT 88, PR kA
AR, BERESETHIIE.,
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2.3 When sourcing from The dissolving | The dissolving | ¢  Invoices with
certified materials| or verified | pulp mill and | pulp mill and certified codes
land origin, the supplier all its forest/plantatio and claims
code and claim for the suppliers n level supplier | e &AL 5
applicable third-party IR I | W IRIR ) RIAR bR SRS
verification is included on | FTH LR | /FMEARZTH
sales and delivery PER T
documentation.
EPSIAPNTR VN2
FRISR T I DR 4 B AN A
S T B BN R AN EE =
75 B AZA UK DR A o
i s -
2.4 The production site The dissolving | The dissolving | ¢ Summary
maintains a summary of pulp mill and | pulp mill and documentations of
annual purchases and then | all its forest/plantatio all input and sales
sales to the MMCF suppliers n level supplier | o BT RIGFIEE &M
producers. VBRI TG | VR FIRRA SRR
EFEGBTRAE T RERCRI | TA AR | AT AE T
S, LR R MMCF A7 ]
[Elibk k=R

3. No conversion | 3.1 The initial date of the The dissolving | Forest/plantatio | «  Date of

of

natural forest to
plantations*
AT R IR A
AT SR f e Ao

* as defined by
Forest
Stewardship
Council Principles

plantation development has
been documented and
sourcing only occurs in
plantations established
before 1994.

H ER AR TT R 146 S
1, HRM 1994 S /TR
FIREARCRIE o

pulp mill and
all forest level
suppliers

b S NS &N
REE RIS
I}

(To be
verified in all

forest/plantati
ons including
those that are
certified by
PEFC,FSC
CW wood
standards or

n level supplier
AR/ T2
TR R 7

plantations is
known, evidence
includes
government
papers specifying
conversion date
FHEMIT & FHE
A, EB SR RLE
T B A F T B
AL

Chain of custody
reports
MR

FSC certificates
FSC AIE

and Criteria — not certified.)
definitions JTA R/
RIE (CRMEEZE o CUFERTS
BLEHETAIARAED AP
HI5E L PEFC 1 FSC %%
FEARMFRAEN
TERI AR/ A
MO
4. Any 4.1 The dissolving pulp The dissolving | Forest/plantatio | ¢ Access to relevant
sourcing supplier is aware of all pulp mill and | n level supplier laws and

from Ancient and

relevant local, national and

regulations which

11
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ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

Endangered
forests

and other
controversial
sources

have been
eliminated

ok B TR
FERRMAIL & 4l
PEH X R 5 2
L/ NS

international laws and there
is no evidence of non-
compliance, with local,
national or international
‘Iaws‘. *x

all forest level
suppliers
R R
P AR it
Fifg

AR/ AR Z
] PR P

are appropriate to
the locations

T A A
[E3

Demonstrates

TEARSEAEN R T RFTE 24
Mo B ANE bR A
M, TR B A7 IR AT

commitment to
legal compliance.
FREANE SRR
LM

FSC certification
FSC Ak
Corruption
Perception Index
(CPI) score is
known for all
supply countries.
A o FE 5K A
YIS B
e CPI,

4.2 The dissolving pulp
supplier has conducted an
assessment of presence of
Ancient and Endangered
forests as outlined in the
Advice Note and other
controversial sources in their
wood supply areas.

TSR BRI T A A
P REHE X & 5 AETE SR LG W e
BRI (S #1905
SO R ES X .

The dissolving

Forest/plantatio

Dissolving Pulp

pulp mill and | n level supplier supplier

all forest level | RAk/AHEIKIZ demonstrates and
suppliers T A B 87 understanding of
IR R H Ancient and

REE RIS Endangered

L Forests and other

controversial
sources
definitions.
TR RIS RIE B
HT IR AR MR fa 7
FRAN At i
X HIE Lo
Supplier has
provides maps of
its supply areas,
and included any
areas of Ancient
and Endangered
Forests and other
controversial
sources that may
be present.
BRI 2Rt
XA, BIE
I REAEERIEAAT 5
HIE AR EI E
S X R ok

12

Commented [MOU10]: INTERPRETATION NOTE :

The auditor may require evidence that the MMCF producer

has put in place extra due diligence in addition to requiring
ESC certified fiber, when sourcing originates from

jurisdictions that have a reputation of corruption and
illegality.

INFRME Ok B E AR R B A THY FIAEEE X,
BRI 53 T RESE R AR AR SR A A A PR L FSGE B 2
A EIES REREE R PP,

https://www.transparency.org/en/cpi

Commented [MOU11]: INTERPRETATION NOTE :

The dissolving pulp supplier should maintain a list of all fiber
suppliers to their mill, and make it available to the auditor for
review. The auditor may choose to select randomly to verify.
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ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

4.3 Wood suppliers comply
with the commitment to not
supply wood from Priority
Ancient and Endangered
forests, as outlined in the

Advice Note, and
controversial sources.

AR AL 7 7 T AN SR - S
R (BN FEH Y
FIE SO B S g IX

The dissolving

Forest/plantatio

¢ Documentation

pulp mill and | n level supplier shows that there is

all forest level | #k/FirtitkZ no sourcing from

suppliers THI AR AL 7o Priority Ancient

R R and Endangered

P ARGt Forests.

A} o EWIAARBTE
SE G WG AR
IEMR L

¢ Documentation
shows that there is
no sourcing from
other controversial
areas.

o FEBIRAERIETH
BE LI 1TIE A
kL

4.4 Wood suppliers comply
with the commitment to not
supply wood from Other
Ancient and Endangered
forests, as outlined in the
Advice Note.
AHA B L 1 AR T
“HeRmBERR” (2
W H# B AR E SO 17K
Wi

The dissolving

pulp mill and
all forest level
suppliers
VRS R
JIA ARG it
IS}

Forest/plantatio
n level supplier
AR/ TR Z
T AL R

Documentation,
systems and/or
mitigation measures
show that there is:
WEILIEWIAEL R R/
BT, TUEY] -

e No sourcing
from Intact
Forest
Landscapes

o BEAEXRWTZE
AR

e No impacts to
critical
endangered
species
habitat,
except in
areas which
have been
previously
harvested

o RHEXEL
BEFH
S kst
Wi, GLME
RARFE A
4.
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The dissolving pulp supplier should maintain a list of all fiber
suppliers to their mill, and make it available to the auditor for
review. The auditor may choose to select randomly to verify.
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ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

Species’
habitat
destruction
and impact
has been
halted

S by
Rz
SHb AR
aEZI .
Precautionar
y science
and TEK-
driven,
species-
specific
recovery
plans with
broad multi-
stakeholder
support have
been agreed
and are
being
actively
implemented
. Key
elements of
such
recovery
plans include
connectivity
corridors and
functionality
such as
forest
interior
conditions
L i) MR
W STt TS5
. R
(N DOy
Pop. B3
1375 75 46
KTT HF
RETE.

14




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

WHRRE T
ESinrP ANy
FOREERE
& AT Re
P, gk
MRS S
F.
Sourcing
areas and/or
mills do not
have issues
of forest-
specific
controversy
highlighted
with
supporting
evidence by
NGO and/or
communities
within the
last 12
months
k124
HW, %
T Hb X F1/
KT R
TrtE 5%
FRARIC
Griyn]

g, Wiz
NGO #i/
AR X 26
WEESE
=

18

Wood
suppliers are
sourcing FSC
certified
materials.
VN R TTEPS
I FSC AAIE )
KL

15




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

4.5 The commitment not to
source from ancient and
endangered forests and
other controversial sources
is verified. **

AW B SR &4
B DRI K T D215
Bz, **

The dissolving
pulp mill and
all forest level
suppliers
BRI
JIAT ARG it

Forest/plantatio
n level supplier
AR/ TR Z
T A 7

Results of the
CanopyStyle audit
for indicators 4.2 -
4.4. No sourcing
from Ancient and
Endangered
forests and other
controversial
sources is
‘confirmedl.
CanopyStyle H1%
@R 4.2-44 2%

ESEBA R H R
PERMA I e 5
BRI A A
ko
5. If suppliers 5.1 Production sites/mills The dissolving | Forest/plantatio COC documents
contravene these |have a documented pulp mill and | n level supplier by facility.
criteria, the program for monitoring all forest level | #R#/FIAEME TR A RS
dissolving pulp performance of suppliers suppliers T A S 7 1.
producer will which includes procedures | ¥l & H Enforcement of
eliminate the risk | for identifying FTH AR fit the policy is in
or engage the nonconformances to the i) place, with proof,

supplier to

change practices
Un SRR 3 S I
SEbRiE, RS
kLN
U, B I
FAE, iR
ARAETT N

MMCEF customer policy and
sanctions to suppliers in
such cases where
nonconformances are
identified.
P LT R E R
SO, LA A
TG MMCF 277 R
5, LUK A L
IR RIR R 55

when relevant
ZEYFAIE W TEAH R
BR, IEfEHATZ
k.

5.2 The MMCF producer
has developed procedures
for engaging with suppliers,
including an option of
withdrawing from purchase
and other agreements in
situations where non-
conformance is found. **

ZEMMCFA: ™ 1 ) 54t
PR R, AL
A G RIS, W]
fiEf5 LRI TR B S A 1
Pisle **

(Note: This means potential
legal and contractual issues

The dissolving
pulp mill and
all forest level
suppliers
VBRI B
FITH ARt
IS

Forest/plantatio
n level supplier
AR/ R
TR PR RS

Enforcement of
the policy is in
place, with proof,
when relevant
ZEEUE I FEAR R
BF, IEERATZ
Bk,
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If the indicator 4.3 and 4.4 are met, there is no need to
evaluate criteria 6.
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then criteria 6 applies.

PRI, ANF4.3F04.48 T IEMEHFE e AT 2, MTFT
(LE it




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

associated with withdrawal
are identified and
addressed.)

GEE: A& LE
T AR UL VA A&
290 T O 2. D **
5.3 The MMCF producer The dissolving | Forest/plantatio | «  Enforcement of

has documented pulp mill and | n level supplier the policy is in
withdrawals from supply all forest level | ZRM/FE I Z place, with proof,
agreements where non- suppliers THI AL when relevant
conformance has been R R o ZHEEWIFEAR RN
found. ** FT A R DT, IEAERITZ
MMCF A B AR A A | R .

T PR A L SR B
R CEILRAFR . **
Indicator 6 - IMPORTANT Exceptional Element
fatr 6 - EEFFHIEUL

The verification audit is intended to verify that MMCF producers are not sourcing from Priority Ancient and
Endangered forests or other controversial sources and have met very specific criteria (see 4.4 above) if
sourcing from Other Ancient and Endangered Forests. However, there are rare exceptions globally where
Priority Ancient and Endangered forests are managed in a comprehensive strategy that forwards bold
scientifically-based conservation thresholds, FSC management is in place within the forests or plantations
and conservation economies that support local (in many cases Indigenous) communities are being
forwarded. These are the exceptions this indicator will audit for.

% B AER S MMCF 427 B A AT R SAWIUE AR B B 4 il I CRIE, LA SRAEEE N “ Hee TG
FERRAR” R EARL, (B RS L ER (S IFRE 4.4) o AR, WAFIERFIRIAFEIIE I, B E 5 R 4G B0
SEARMIBX LS A SRR VEH, SATRAR BRI BritE, B EF R R4 FSC AT EIALE, HARP S
ALX CEFEAREAERD RIARMAD . RS DU Z I8 FR 1 o A%

The three criteria to meet this indicator include:
W 1ZTEbR, TIAFILL T =DikRdE:

M Large-scale scientifically-based thresholds of conservation* have been met. Note: Where
conservation has not yet been legislated or established by governments (including Indigenous
governments) or in jurisdictions where legislated conservation is vulnerable due to lack of
enforcement, forest companies must have put in place adequate scientifically-based thresholds of
moratoria areas and demonstrate a clear process to support the conservation of these areas
and/or timelines to see legislation (or formal designation by traditional rights’ holders) established
AND

M RBIRHE IR AR bR VR WUREON (OE A RBURD MARSERY, s ARTE B R
2R, BUERLERREREX FABCRHUT AR, SECIER RS 7 AU, AR R WA Z5AE
MM XA, FEHE A W RORL AR bR, 2SR A R RS MR, DS RRIX X
BRRARM AR R/ BT ARY (BUEGBFIFTA & MIERZAE) HRfaR. F,

M Where logging is permitted outside these conservation/moratoria areas, FSC* is a minimum

requirement. AND

FEIXEE QR P LB X Z AN DX, WERSRVFEoR, T FSC MIEX 2 B IRER . [FIIN,

On a case-by-case basis additional conditions may be identified (e.g. related to restoration or

community rights and reconciliation may be warranted. These case-by-case conditions will be

specified by Canopy prior to auditing with the framework highlighted in peach below.

K E
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ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

M IRIESEBRTEIL, VAR R B

AN AR ARG S sl BRI 5 TR 7 ZE A5 8 O
Canopy RAEFIZLHT, YIHX LRI B AR BT KBS F, A RIFRAE TS 2 I LT Bk (A%

*i.e. large scale science-based conservation planning is expected to yield approximately 50-80%
protection. Recommended thresholds of conservation may vary depending on forest type and
geographical location.

* R 22 RAP 77 ST SEBL 50-80% PR 77 S I R4 1 TRIEZER WT B A R A AR R SR 5 B B A5 T

.

6. If sourcing from
Priority Ancient
and Endangered
forests, the
dissolving pulp
producer (and/or
suppliers) can
document that the
three criteria
listed above are in
place.

BSREE RS AR U
SERRMRIG, R
HAR R/
PRI ) TUHR B
R ZEUECIE R A
L =ThRE

6.1 The dissolving pulp
supplier shares
documentation that
large-scale scientifically-
based thresholds of
conservation have been
met in its sourcing area,
as well as protections for
species at risk.

TR TG 00k, 28
UEHAE R X DB 5 R
UBERORE AR bR, Rk
DU eSS AR RS

The dissolving
pulp mill and
all forest level
suppliers
R R
JIA ARG it
RERg

Forest/plantatio
n level supplier
R/ IR
THI PRI 2 R

Conservation areas are
legislated, regulated or
established by
governments meeting
large scale
scientifically-based
conservation thresholds
confirmed by Canopy.
ZARS X E U AL
R BT TR
RAPE R K3
Canopy I & iR
R AR Bt o

OR
B

Work is being done
with communities,
stakeholders and
credible ENGOs to
identify and set aside
priority areas for
conservation which
meet scientifically-
based thresholds
confirmed by Canopy.
ca 5 X, i
AARTT S AHEIAEE R
TER R, Hiik
IR E A X, Hik
3| Canopy FifsE R
SRR

AND
LK

Time-bound action
plans have been
created to achieve

18




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

formal protection
through approval by
decisions makers
(including Indigenous
governments).

EL i A I RS RR A AT
IR, DSEIEIER
TR 1s SATEITT R
CAZIRGE (OER
FERBURF) HIHAT .

6.2 The dissolving pulp
supplier is utilizing FSC
certified inputs and is
producing FSC products.

The dissolving | Forest/ .

pulp mill
R

plantation level
supplier
AR/ AR

The dissolving
pulp mill is
FSC CoC
certified

TIPSR IEAE A FSC ik
UEM A RHE ™ FSC ™ o

T RIS 7 o VRN R
FSC COC ik
ik

e The dissolving
pulp producer
makes
available FSC
products with
claims

o ML
RS
FSC kiS5
FRI7*= e

e The dissolving
pulp producer
is sourcing
FSC certified
inputs.

o URMRIAE T
K FSC WAIE
G L o

e The producer
purchases FSC
100% certified
materials,
when
available.

o Wfr, AR
MR FSC

100%IMIE R4
ko
6.3 The dissolving pulp The dissolving | Forest/plantatio Forest
producer requires all of its | pulp mill and | n level supplier Management
suppliers to adhere to all all forest level | #RAR/FHiE IR Z Plans,
elements in 6.1 to protect | suppliers TR R sourcing
large-scale areas based contracts
and/or

19




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

on scientific thresholds
for conservation.

TR A 7 B SR T A
MNEGEEIFTE 6.1 Andk
Wi, B KRR
GED

R R
ST ARk it

documentatio
n provided
from all
suppliers
confirming
adherence
with evidence
provided to
meet criteria
6.1.
TR
R REEZ
Je /B BERE
P HE I Z4IE
ML, AEW
I 6.1 4%

HERIZER o
6.4 The dissolving pulp The dissolving | Forest/plantatio Forest
producer requires of its pulp mill and | n level supplier Management
suppliers and/or their all forest level | ZRAR/FIHEMZ Plans and/or
associations to have suppliers TR AL R 7 Documentatio
developed and il & n provided
implemented a time-bound | FTA #MZ it from all
action plan to actively seek | FZi suppliers
the legal protection of these confirming
areas with final land-use adherence
decision-makers in a way with evidence
that meets principles of Free provided to

Prior and Informed Consent.
*%k

TR A T SR A it
S P R/ A ATT 4 SR R S
] R FFEHRAT A I TR RR )
TENTTSR, SR A
A RAE T, BURIHE
BIX L DI SIA RS
FHAF6 H R F g R &
A HEL .

meet criteria
6.1.
ARIRE I &
Je/ ST LR
TSR AL 2L
AL, IR At
IR 6.1 45
IR
Work with
decision
makers in
government
and First
Nations to see
the
conservation
areas
legislated is
actively
prioritized
BRI —
R e

20




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

EEX (RS tiava
IR X3
B S A
IR -

7. The MMCF
producer shall
recognize, respect
and uphold
human rights and
the rights of
communities and
workers affected
by the operations
of their supply
chain and
affiliated
companies

MMCF AE 7R A
A, BREANGESA
POV EE NI
HEF P 2 7 500
AR AL DR HIAL
Fl

7.1 The production site/mill
has developed and requires
its forest/wood suppliers to
adopt a similar policy,
systems and procedures to
implement Free, Prior and
Informed Consent of
indigenous people and local
communities. **
AP/ L T2 e IR 2
SRAISE R ) 7 AR RIBCRE
PRAMNRRY, DRI IRER
LB LR e eV

=7
B . kk

All forest level
suppliers
IREE RIS
RiT§

Forest/plantatio
n level supplier
AR/ FIHE AR
BERRE

Company holds an
FSC certificate that
covers the entire
scope of its
operations.
A&MEA4E
Ju[E Y FSC WAIE.
Company
demonstrates a
record of
negotiation and
consultation with
affected First
Nations/
indigenous/local
communities
within fibre basket
ZEURIERA: AT 4E
SR 7] -5 32 5 )
55— R/ JRAE
R/ 2ttt XA
R IR AR
Company shows
examples of
existing
agreements, such
as MOU's
ZHEIEH A 1
B, BlanimfRE s
o

Company has a
strategy to
develop capacity
building and
relationship
building with
affected First
Nation
/indigenous/local
communities

Fa iR Jrdik
KR, RS
SERA) 3 — R

/RAER/ HiAt X
IS
7.2 Forest/wood Suppliers | All forest level | Forest/plantatio Same as 7.1,
document how they suppliers n level supplier required of
conform with the MMCF suppliers

21
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producer’'s commitment to | BT R | FRAR/FIAEMLL IR 2R S
recognize and respect JS R BERIR 7.1 #HF.

human rights, community

rights, First Nations rights

and rights of workers. **

AR/ AL R A SR e

WiE MMCF 27~ B 7K U

VNGB XN

X 2R E TR

Fo

7.3 The MMCF producer Al forest level | Forest/plantatio Complaint

and its forest/wood suppliers n level supplier system is tracked
suppliers show responsible | JTA MY | B/ AR in company
handling of complaints and | BZF BERIRG Environmental
resolution of conflicts in a Management
transparent and accountable System and other
manner that is mutually Standard

agreed by the parties and Operating
includes relevant Procedures
stakeholders. il PRI A B
MMCF 42 7= i S JLARA /A S R SRR e
PN R AE AT SR ST BAERFTEE
IR AR KT I F R BLiE AL -

RN STAE RO 77 3 A AR R
M GEFIIHR .

Company has
communicated
transparently
about these
complaints and
report on how
they have been
addressed

Al A 38 3 A
RSy, JEAR
Gy {15 AR
Yo

A complete
assessment that
includes
participatory
mapping of lands
owned or claimed
by indigenous and
local communities,
identification of
areas for
protection, areas
for conflict
resolution and
remedy of past
harms that involve
affected parties,

22




ANNEX 4 and ANNEX 5 List of KPIs and verifiers for MMCF mill verification audits

their chosen
advisors and
relevant
stakeholders, have
been completed
by a credible and
mutually agreed
third party and
made public
EEIEEIIERE AN
[F] 58 =77 e 58
BETAE T, I
EAMTAlR
AL HE H A R
HitX2 5, LR
AT A B
A PTA R
Ja, BAZRY
XAk, AR 2
WP R X, LA

YA
T3~ AR E
IR IAH A ARG
FH R, LA
R .
7.4 The MMCF producer Al forest level | Forest/plantatio Evidence of
and its forest/wood suppliers n level supplier resources to
suppliers have developed | FTAFRMEAE | FRbk/ Tk engage in
internal capacity and L PER T meaningful
organizational structure to dialogue with

recognize and respect the
rights of its workers

workers, unions
Eie,

MMCF ZE 7 5 S ELAR M AR AA A UESER W Al
B R 38 58 P E R T R L 5TA. I&%
BL SUEA G, NI JETFVISE XS
BWN:iTy I i

7.5 The MMCF producer All forest level | Forest/plantatio Mention of this
has developed procedures | suppliers n level supplier criteria in

to ensure its Tier one FTE ARG | AR/ R contracts with
suppliers (forest/wood JSLR BERLR suppliers
suppliers) uphold the TERIE A [ 3
International Labour RS ER

Organization (ILO)
Declaration on Fundamental
Principles and Rights at
Work and will require the
equivalent of their own
suppliers.

MMCF 2B 2L il E AT
AR SBR[ o 57
T R TR LAE
G PTEEA SRR B, [
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— AN SRR R
HFIFEIZER

7.6 Recognition and respect
for human rights is
demonstrated. There is no
evidence of avoiding or
failing to resolve social
conflicts and remedy past or
current human rights
violations. **
UESEAL R AL, BeAUE
PR W A F BRI B TCIE AR TR
RNV TSNS
TERINALEN Sy o ek

Al forest
level suppliers
BT ARk 2
RiFd

Forest/plantatio
n level supplier
AR/ TR LR
PR R

This is a summary
of previous
criteria 7.1 to 7.5
KRR} 7.1-7.5 B
RIS
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ANNEX 6 Scope of the Surveillance Audit

B 6 SRR o % v

Scope for the Surveillance Audit
PRI A%
2021
Context:
BERNH
Starting in 2017, the first set of global viscose and rayon producers completed and
published the result of the first-ever CanopyStyle Audits to track progress on the
implementation of robust wood sourcing policy commitments including verifying the
risk of sourcing from the world’s Ancient and Endangered forests.
H 2017 G5, 55— RSN N3G 2247 R AR 4K 5 O A 7 VR CanopyStyle H1#%
SR, W B RV A P AR AR ERWBCRPAT T I e, b AR 45
WG AR TR XS KT

To date, 72% of existing global viscose production capacity has gone through the
CanopyStyle independent verification audit. # 4 H A, Sk & 523k~ E72%
2B 77 T © 40 52 il CanopyStyle A7 55 = J7 HH #%

This achievement and the learning attained through completion of the first audits is
something that the CanopyStyle Initiative wants to build upon, to recognize successful
progress while also creating audit efficiencies. Also, the audits capture a snapshot in
time, and therefore the CanopyStyle audit process has always been clear that the
intention is to carry out the audits on an annual basis.

TR A% S5 RN B %0 72 A2 CanopyStyle T AU AL BT HERE LA, BEVPAS T BORHAT
TEOLSCHERE 7o AZRR . A, BRI PA A RIS — NI TR BRI S0k, it
CanopyStyle Hi 1% — [ & LA d 8 H 5 o

This periodic monitoring of supply chains to ensure the level of risk remains (or is being
improved to) low, as well as an evaluation of progress as measured against the vision
and requirements of the CanopyStyle Initiative, is intended to create opportunities for
ongoing learning, improvements and risk avoidance.

By BOPE PP AG AL S B A OR R AR DRI (iR 8D ARG K, I AR
CanopyStylefT Bl HI2% B MEORIFAEBCRIAT R, BA M TRLE AN B
B FRAN XS K8 (L2 -

Focus of the surveillance audit:

PREREH B E -



ANNEX 6 Scope of the Surveillance Audit

The auditors will review the action plans developed by the company as a result

of the first annual audit, and include a description of the work accomplished to

implement this action plan;

AL AU R o A% A RIE S — IR 2 € AT ), BRIz AT

BRI

The auditors will complete a desktop audit and review all indicators within the

CanopyStyle Audit Guidelines and Verification Framework. The review will

ensure that the status of indicators that were previously Ymet" is unchanged,

and priority focus will be given to indicators that were “not met”, and those

identified as “in progress”.

BRI REARYE CanopyStyle HiAZHEZ AT R VPl BT A3 SR b 1 58 BRI

FEROCAF H % . B AL PN 2 BT SRAS LRV R b IR FRAE, B

JEVE 2 R IRAG A ST A TG R I A SE AR (PR bR 52 R L o

To streamline the process, first-year audit findings will be considered consistent

and carried forward if sourcing conditions have not changed (specifically, the list

of suppliers and sourcing regions is identical).

N T RAREE, A RERIAT A RAEARAG CRAR SRS 44 SRR R st 1

TRIFAAL) , RESE I8 — R AL 2

In addition, based on potential risk and geographical location of mills, a

maximum of two random and surprise (short-notice) site visits will be

conducted.

BEAh, FRYEVEE RS AP A T BB A B, AT B 2 P IR LR 2R
(g a@%n) Iz iHE.

Process for short-notice site visit:
I AR ERE :

The incorporation of this method of unpredictable auditing visits was clearly
outlined in the CanopyStyle Verification Audit and Framework first shared in
2016.

2016 45 —hi CanopyStyle Hi AZHEZLANIE g 2 WA i H T A H BRI I L7
R

Short-notice audits will be conducted at viscose production facilities (ie not at
the supplier sites such as dissolving pulp mills or plantations).

Rl HARRAEREIR T CRRIEREIR ) SRR AR S B B 2B i) #E4T
There will be no more than 2 short-notice site visits in the 2nd year of auditing.
S IR e HAEIE 2 IR %

It is assumed that staff who have already gone through the CanopyStyle audit
will know what to expect, so this style of audit will not create any additional
burden but will increase trust in the auditing protocol by brands and other
stakeholders.
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It is possible that the auditor may select sites that have not undergone the audit
previously.
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The company will be given 18 hours advance notice before auditors arrive on
site.
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Each of these short-notice visits will be contained to a maximum of 16 hours on
site to cause as little disruption as possible.
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The auditors will select sites during the desktop audit or shortly after. The
choice of sites will be based on potential sourcing risk and/or overlap with
Ancient & Endangered forest maps, and/or other compliance questions arising
during the desktop audit.
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The auditors will be free to select the same sites as in the first audit or new sites.
If there is no potential of overlap with Ancient & Endangered forest maps, or
other identified risks, and all sourcing documents audited at desktop appear to
be in order, the auditor may choose a site at random.
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Permission to undertake the short-notice site visits, at any of their facilities and
where staff will fully cooperate, under the above conditions, will be granted in
the service agreement with the auditor.
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Audit report:

BRIR G

All other elements of the CanopyStyle Verification and Audit Framework will remain
consistent, including the requirement that the full surveillance audit report will be made
publicin a transparent manner on the viscose producer website and the auditor’s
website.
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Guidelines for collecting Forest of Origin information
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For viscose producers engaged in the CanopyStyle Audit and their dissolving pulp suppliers
25 canopysStyle BiRZ IR L= FIRIL I 2 RS i 2%

What is the CanopyStyle Audit?

CanopyStyle ¥ % RA4?

The CanopyStyle Audit is a tool to help keep Ancient and Endangered Forests out of fashion.
The CanopyStyle Audits of global producers of man made cellulosic fiber (ie. rayon and viscose)
are based on a robust set of criteria developed by Canopy in partnership with the auditors
Rainforest Alliance, and with approval of the CanopyStyle Leaders for Forest Conservation
comprised of Inditex/Zara, H&M, EILEEN FISHER, Stella McCartney and Marks & Spencer.
CanopyStyle A% /& A i 51 BR IR 4G WG AR BB TR . SRR NG AT 4E R 474 (1L
UGG LLMUREIR ) AP R EAT CanopyStyle A% ) # A% AR HEHT Canopy AN AZ LKA RN ARIEK
JL[FFF R, AT CanopyStyle BRAMRGRI AT /NI 3 HE, HELFE Inditex/Zara. H&M.
EILEEN FISHER. Stella McCartney Fl Marks & Spencer.

The CanopyStyle Audit Guidelines are designed to establish a credible, third party verification
process to be undertaken by viscose producers. Apparel brands, retailers, and designers will use
the results of the audit as one of the reference points as they implement their forest sourcing
policies. The auditors verify how producers are meeting the criteria and whether they can be
recognized as being at low risk of sourcing from ancient and endangered forests or
controversial sources.
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The final result of the verification will then help customer brands and retailers identify,
document and manage the risk of sourcing fabrics that contain ancient and endangered forests,
or other controversial sources.
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For more information about the CanopyStyle Audit:

£ 4 5% CanopyStyle FT % HIf5 BiE S %
http://canopyplanet.org/resources/the-canopystyle-audit-a-tool-to-help-keep-ancient-and-
endangered-forests-out-of-fashion/

Why are viscose producers requested to collect Forest of Origin information?
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The CanopyStyle audit requires viscose producers to provide verifiable evidence on the origin of
the wood and pulp that they use in the production of fabric and fibers.
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Canopy has developed a Dissolving Pulp Classification Tool and an Advice Note on Ancient and
Endangered Forests to assist viscose producers in assessing their suppliers. Producers are
expected to confirm their sourcing and ensure their internal risk assessment (for Ancient and

Endangered Forest) is consistent with the findings of this tool. Canopy B % (W) WL 0i) & ¢
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Where does the demand on transparency and traceability come from?
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Pushed by socially ethical and environmental stakeholders and consumers, the fashion industry
is always in the hot seat and having to respond to the impact their products have on the lives of
workers in the supply chain and on the environment.
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More and more, we see brands mapping and publishing the names of their processing facilities
where clothes are dyed, printed, laundered and otherwise finished at an earlier stage of
production. Customers and brands are eager to identify their raw material suppliers, to know
where their cotton, wool, rayon and viscose or other fibres come from and/or who produces
them.
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For viscose, rayon and other man-made cellulosic fiber, this includes the simple, yet not easy to
answer question: From which forests in the world is the fabric made?
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What is the role of dissolving pulp suppliers in supplying such detailed information about
the forest of origin of the wood pulp?
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The trend of increasing transparency in the fashion industry is only going to grow. With the
world’s largest viscose producers going through the CanopyStyle Audit, this means that more
and more viscose producers will ask that their dissolving pulp suppliers disclose the forest of
origin of their wood pulp.
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Specifically, dissolving pulp producers are expected to provide detailed information about the
origin of their forest fiber, including the country and province name, the forest region, and
forest tenure names, numbers and/or concession.
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Of note, forest management certificates can sometimes be helpful in identifying the above, but
may not substitute the need for detailed information and reference maps.
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Without such specific information, especially when sourcing from countries that contain
ancient and endangered forests and other controversial sources, it is not possible to dispel the
risk level and confirm it to be low. Clarifying Forest of Origin information enables risk to be
clearly dispelled or identified for future action.

IRARBEIAVNE S, R0 AR JFUUR UG AR MR & 4 WO DRI IS 00, AR XE T
5 DRI -0 7 SR XS AR AR XU o B BERRAMOR SIS S A B T RERR WU, BUAARKR &
LR S U Sk o

How will this information be used by Canopy and the auditors?
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The CanopyStyle audit is designed to provide the viscose producer with an analysis of their
current sourcing impacts and be a tool for learning from which a roadmap for improvement can
be developed. To accurately map a viscose producer’s risk of sourcing from endangered forests,
it is essential to know which forest regions are being sourced from.
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Forest of Origin data received by Canopy will be treated as sensitive business information and
will not be shared with competitors.
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ANNEX 8 Dispute Resolution
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Dispute Resolution
SRR

We treat concerns and complaints raised about the CanopyStyle Verification Audit seriously. The purpose of this
document is to describe and regulate the way Canopy handles disputes related to the CanopyStyle Verification
Audit.

The term grievance is considered to be synonymous with complaint — with grievances to be handled in the same
manner as complaints.

Any complaints will be handled in accordance with the following procedures.

If you have a complaint, or want to bring up a grievance, please provide a full description in writing, with evidence
and contact information, and send it to info@canopyplanet.org

We will get in touch with you and let you know our plan to handle your complaint. We will gather more
information and verify claims.

If the complaint is about the independent auditors, we give them an opportunity to respond and provide evidence.

We will keep written notes of our investigation and decision, and will inform you of our progress.

HES=RXIEFB X CanopyStyle BHIZAIXII ST, A4 SEMIAFFHITE CanopyahHE 5 CanopyStyle Bl
AR FNAIA . BRI EEAA R NENE, B R S5 WSRiItIEAER. FraiREG
BIRBLUTRIENE, NFEIFEER, BIREH— O REFANIRA, Hi DEEMBRREA, RERE
Finfo@canopyplanet.org, HIVEHKRFBAFSHNIESE. HIIBKEESERLIZILIFAER. W0
REXPIMSTHEZIVIRIRIFRG, RSP MMMIRH—RNS, LA ERFHEMERIERY. K
MNBUPEFERICRIGFRANAEIMNERE, HEMNRBALERE,




