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Over 441 brands, retailers and designers have procurement policies in place that are consistent with the CanopyStyle Initiative. In
addition, viscose fibre producers representing 90% of global viscose fibre production also have wood sourcing policies in place
consistent with the parameters of this audit.
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Introduction

s

This ancient and endangered forest risk assessment verification process is intended to be a tool
for learning together, improving practices together and risk managing across the supply chain
from the point of wood harvesting through to the brand and retail customers. Its focus is for
man-made cellulosic fibre (MMCF) producers to document and manage potential social,
environmental and reputational risks within their supply chain related to sourcing of
forest/wood pulp. It will identify areas of conformance and non-conformance based on a set of
shared key performance indicators, and will elaborate on ways for textile manufacturers and
their raw material suppliers to improve practices and reduce impacts on the worlds’ ancient
and endangered forests and other controversial sources. This verification process can help
provide customer confidence and ensure consistent expectation and interpretation of
performance in the marketplace.
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Objective

EED

The goal of this document is to establish criteria for a credible third party verification audit
process, supported by the CanopyStyle Leaders for Forest Conservation' (Leaders Group) and
brands, retailers and designers looking to implement their sourcing policies for man-made
cellulosic textiles. The process is intended to describe how auditors will verify how MMCF
producers are meeting the criteria set in the template Forest Sourcing Policy, and whether and
when they can be recognized as being at low risk of sourcing from ancient and endangered
forests or controversial sources.
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We recognize that there are other issues of concern and interest that are beyond the scope of
this risk verification audit specific to wood sourcing. Additional actions would be required by
retailers, brands, and producers to adequately address these issues beyond the scope of this
audit ranging from other raw material inputs that are not wood, energy use, to health and
safety, working conditions, labour practices, equity and discrimination, among others.
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Pre-requisite

DEFM:

The MMCF producer has adopted and made public a forest sourcing policy, which is consistent
with policies adopted by clothing retailers, brands and designers supporting the CanopyStyle
initiative. This includes a commitment not to source from the world’s ancient and endangered
forests, endangered species habitat or other controversial sources.
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The verification process will be done using performance indicators developed from the Forest
Sourcing Policy template included in ANNEX 1, with additional key elements being pulled from
the MMCEF Solution Pathway included in ANNEX 2. These include, amongst other elements, a
commitment not to source from ancient and endangered forest" , Intact Forest Landscapes',
peatlands”, High Carbon Stock*and other High Conservation Value areas*, from illegal sources
or from companies violating community rights for fibre sourcing of dissolving pulp to make
MMCEF. The MMCF producer will do this by:
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o Assessing the existing supply chain of wood pulp and fiber and ensuring that it is not
sourcing fibers made from ancient and endangered forests areas including, but not
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limited to, the Canadian and Russian Boreal Forests; Coastal Temperate Rainforests;
tropical forests and peatlands of Indonesia, South East Asia, the Central and South
America (Amazon) and Africa, and/or endangered species habitat.
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e Use tools such as Forest Mapper, the Advice Note on Ancient and Endangered Forest
Sourcing and the Dissolving Pulp Classification to assess supply chain risks.

o /] ForestMapper il  (JFAGWERRMKI TIZE MY J MR TSI ST
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e Identifying the origin*' of the pulp and plantations/wood fibre through mapping its
entire raw material supply chain (chain of custody) back to the mills, plantations, and
forest areas, and ensuring the transparency and traceability of its operations and supply
chains.
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e Working with its fibre suppliers towards phasing out and finding suitable alternatives to
any fibre sourced from these high risk regions, unless prior, meaningful and science-
based conservation planning has been implemented, in addition to the fibre being
100% from FSC certified forests, and that operations have obtained the Free Prior and
Informed Consent of First Nations and local communities.

o AEFETHSHMARMEGIE, BEHRT AT S XS 4ERIE, JEFHREEN BRI R,
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e Eliminating all fibre from a corporate connection, association, ownership or affiliation
with an entity which is known to be at high risk of sourcing from ancient and
endangered forests and other controversial sources, linked to:

o TRURTITAT 0 AT AR SRR WG AR e G U X 5 SR RS PR SR A AR TR R L R
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o lllegal“i activities,

o AR

e Violations of the rights of indigenous peoples and local communities

o RACSRAR AN YA X AR

e The degradation or loss of ancient, intact, old growth, endangered or High
Conservation Value (HCV) forests and areas,

o IEURLA. ERE. JEAE. WA B ORI EHCV AR MR X BRI L 2R

e The degradation or loss of High Carbon Stock (HCS) forests,

o SBUEBICHCSARA Y 2R Bl 2K

e The degradation or loss of tropical peatlands of any depth,

o PEUEATE L B e I BB IR B Ok
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e The deforestation™ and/or conversion of natural forests or peatlands to
plantations

o SECRIRBAREIE B AN /L AL AR Ak

e Plantations* established after 1994 through the conversion or simplification of
natural forests, and,

o 19944FJ5 H ARARAREE A BRI T R PR A el

e The use of genetically modified organisms (GMO).

o o PR R LR

Verification Process Criteria

B A

General:

B :

CanopyStyle verification requires MMCF producer companies (herein referred to as company
or companies) to undertake independent 3¢ party evaluation against the CanopyStyle
Auditing Guidelines and Verification Framework (herein called Guidelines).
CanopyStyle #IZE K MMCF 47 (L NRIFRZ AR MR#E CanopyStyle B AZHELLFITEHS
CEUF RS AZAESL) JRITASLEE =TT H .
Canopy approves the auditing body that carries out the verification.
i Canopy i #HEHEAT H R K HAZALAA -
The 3™ party independent auditing body shall initially undertake a main evaluation, which is
a broad and comprehensive verification audit that includes desktop and/or site visits and a
final public reporting, and then in subsequent years continue to verify the company’s policy
implementation through surveillance audits that will take place once annually, and generally
not allowing more than 15 months to pass between audits. Audits could take place more than
once annually for high risk supply or short notice audits. In instances where a previous
CanopyStyle audit has identified known risk for a fibre producer or pulp supplier(s) and where
the fibre or pulp producer(s) have not yet taken action on audit recommendations and solution
pathways laid out by Canopy to address this audit finding of known risk, the producer is not
eligible for auditing. This also applies to fibre producers that are knowingly sourcing from a
pulp supplier previously audited and identified as known risk. Instead, the focus and priority
will remain on taking actions to address risk vs undergoing subsequent audits when all parties
know the previously identified known risk remains unchanged. This is to prioritize actions and
outcomes over mere auditing process requirements and allow fibre and pulp producers to
direct resources and capacity to addressing risk.
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e All operations and supply of the MMCF producers shall be subject to the independent
verification process. The evaluation of only partial operations, mills, suppliers or product lines
is not acceptable (The goal is to avoid the development of qualifying “niche” products that
do not represent the entirety of the company and potentially shift sourcing of ancient and
endangered forest into to other products or mills).

o MMCF A7 —PlgE M= M T ML H k. REZARKE S EE. L) N
ST AR (HR R S — D S MR ZA R 2R X %, SeRET
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e The verification process focus is on the forest to fibre part of the supply chain, which means
all processes and changes of ownership of the material from the forest harvest operations to
the manufacture of viscose and other trade marked MMCF products. The company audited
shall provide all necessary documents for review in a timely manner, and facilitate timely
engagement with, and review of, their suppliers when necessary. Suppliers (dissolving pulp
producers, forest management companies, concession holders, etc.) shall be informed of the
audit and to be prepared to provide documented information and be visited by the auditors
if required.

o HUROR SRTE BERIE P AERMRARE BILF 2= S (K030 7, B ARMCRAR I JER DR AR = R IR £ AT
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e The 3 party independent auditing body shall evaluate the risk of sourcing from ancient and
endangered forests by assessing sourcing regions using ForestMapper, the Advice Note on
Ancient and Endangered Forest Sourcing and the Dissolving Pulp Mill Classification, by
identifying if and when sourcing does intersect with, or is in proximity to, at least one of the
many ecological components or ecological values part of the definition of ancient and
endangered forests. Forest Mapper is supported by more than 100 companies and prominent
scientists and can be found at https://canopyplanet.org/tools/forestmapper/

o AR = H AL ForestMapper #iE (JRIAHIERMRIGHFZULY K CERHK
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e The verification process shall be transparent. This means that the scope, process, audit plan,
audit locations and full final report shall be publicly available. The final audit report will be
posted on both the MMCF producer website and the auditing body website with links through
to audit reports from Canopy’s website also.

o HRZRELAUENY, BIHEIERL W, FROTE. AR RN R A AR #R N AT TIE R .
HRAR ST MMCF 27 B AT AU B I B 478, [N - Canopy W AR &5 22
AN

e The company shall obtain permission from suppliers to include their name and location in the
public report. If permission is not granted, country and region of the supplying forest shall be
identified and included in the report.

o ZARIHFAMBIRIVEAT, EATF RS RIS R AR R BRI, A%
SRR B TS FE KA X AR bR, JFESR S .

e The company undergoing CanopyStyle verification shall allow audit teams full access to visit
or inspect any parts, location or aspects of an operation relevant to the Guidelines, action
plan, short notice, or complaint evaluation. To allow this work, the company shall provide
necessary safety training, guidance and equipment to the auditors.

o IEFEHEAT CanopyStyle #1412 = 2 Il 8 AZ AIBN R BEVF RT, &7 A% I BA AT B3 2% 22 B B AT 5
FAZHESE . ATBDTHR. IGEE R BRI A RIS . e ENE ). RI, i%A R
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e Conformance measures shall be used by the auditing body as a scale by which auditors
articulate the degree of conformance with the Guidelines:

o HFREHUIFHMHGIIEFRE, DARIRZ A R B AZHESR K SR -

o Not Applicable - the indicator does not apply to the specific operation or site

AEH] - ZARbRANE T LA B ) B

Commitment met — The company is in 100% conformance with the indicator

SR - AR SR ZTERR L 100% 8

Commitment in progress — The company is in partial conformance with the indicator.

IEAESEBUR U — A BB HZAR R R I A

Commitment not met — The company does not conform with the indicator

RSB — A B EHZAR R R A G

Insufficient information available — There is not enough information to determine

conformance.

o FrHEEAL - PritE R 2 LA & HE

O O 0O 0O O O O O

Audit procedures:
A% AR :
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e Pre-audit preparation

o HTRXHTMIME S TAE

o
o
o

[¢]

o

O O 0 O O O o ©

The company shall fill out the information form and provide it to the auditing body.
NEIFHGERR, LHHEHI,

The company shall fill out the list of suppliers template and provide it to Canopy
and the auditing body.

AW TSR & AL, H2 4 Canopy FIEZHI .

The company shall prepare a risk assessment of their supply using the Canopy
ForestMapper, the Advice Note on Ancient and Endangered Forest Sourcing, the
Dissolving Pulp Mill Classification, and other available information. (Of note, these
tools provide a focus on impacts to Ancient and Endangered Forests in particular).
AT 38 H Canopy ForestMapper Kl (S5 GG ARARCRIG B A2 W ). (IR
P SCAE) AHe BRI, SE ARSI E UG A BTG . (FRVERL, XL T AMIEE T-Xf
JR GG BRIE AR . )

The company and auditing body sign a service agreement.

O3 T RS LU RE T o A% AR 55 L o

The company shall appoint a contact person for the audit.

O F) AR TR AL F R R

The company and auditing body shall document the scope of the audit.

O R R LA 5 1 7 10 5 o ARV L

The auditing body shall provide an audit plan to the company.

HZHL 5 17 A F SR T 5

e Onsite audit
o IIFH %

[e]
[e]

The on-site (field) audit process shall at a minimum consist of:
BTV 1N A S R VN O

= Opening meeting

= HEhEI

= Document review

= U
= Worker interviews
= RIRVS

= Site/field inspection
= P/ R
= Closing meeting

= GRS

¢ Interviews with workers shall be conducted in a language they can comprehend.
Selection is based on responsibility within the company for acting on specific indicators.

o RTRUYIFHMM A T METEARAIE S . 2 ZRIE 5 R I8 hn RN S M AR Sr Mk 3%
ZYjH o
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Worker and community interviews shall be confidential and conducted free of the
company’s management presence or interference. The audit team ensures that they
protect the identity of the respondents and that the respondents will not be penalized
in any way for participating in the interview. Female workers and community members
should be interviewed by female auditors or female content experts (especially if
religious or harassment issues call for it).

ARV R, AR E BRI SR VT BU . o % A BASE I (R R4 R
NI, BRI AARER SR ZENE ARG 2R T T 2aRFHdL
PN B [ SR CRiAl 7 B = B SR U450

The methodology for selecting workers and community members shall be described in
the audit report.

WEFERVI R LRI L4 5 i 77 30 7 72 AR o i

Desk Audit
SR
o All pre-audit and on-site audit criteria apply except where the physical presence of
the auditor(s) precludes in-person inspection of the facilities and face-to-face
meetings with workers and stakeholders.
o I HAETHIHER I FAZbRHERIE M, BRARF N SORIR LIS YIE T ) s
B L LN R 5 53 AR R AH SR J7 TN T F 23R

See ANNEX 3 for the audit flow chart.
WSHEME 3 dZRERE.

Meeting company commitments to the CanopyStyle Criteria:

AT LI CanopyStyle FMERI ALK

The company shall conform to Critical Criteria relevant to Ancient and Endangered
Forests prior to being considered Verified to low risk.

AT R S R AEWUE ARSI T A & I R BERAE, A RERAFIC U PRAL 45 2R
Commitments not met against the Canopy recommendations made during a previous
audit in relation to risk of sourcing from Ancient and Endangered Forests shall be
addressed within one year of the approval of the final audit report. Canopy may grant a
time extension at its discretion.

X FAE_E— IR P R SEBUR TR K6 ER, NIRRT S PAF TG —FEN, R
Canopy B UEHLIZITE . Canopy Rl 4T 56 BRI,

Commitment not met with known sourcing from Ancient and Endangered Forests or the
elements described in “Controversial Sources” found during the main evaluation,
surveillance audit or complaint audit shall be addressed by the company by developing
a tailored and satisfactory action plan, with key deliverables and timelines, to eliminate

CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021) 9
CanopyStyle #ZHEAL IR F — 2021 4EHR (2021 4F 9 HAERD



and/or mitigate the risk.

o WIRAEE IRGEETEF LRI A FAAER B T HIRMUEARMREL « 43X 1R IW4T
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Audit Report, Action Plan and Public Availability:
HRARE . TR RIMATFRE:

e The CanopyStyle audit report template shall be used. The report shall be in English.

o TH#H CanopyStyle B RZIR AR . R 7SSO RS .

e The draft verification report shall be submitted to Canopy within twenty (20) business days
from the end of the field verification work

o HZIRE VAT TS FZ AL ARG 20 A TAEH N#E3E4 Canopy.

e Canopy shall complete a review the draft report within fifteen (15) business days from
receipt of the report from the auditing body. When the draft report is returned to the
auditing body, the auditing body has ten (10) business days to respond to Canopy's
comments, and then sends the draft report to the company.

o Canopy FIER NIRRT HEMEF 15 N LIEANTREH . SN & iR 2
Jas T 10 AN TAREH MR Canopy I RBE M, A HAIR IR KIBG AT .

e The company has fifteen (15) business days to review the report and make comments and
return it to the auditing body.

o REIFHME S AN LAEHATERE B, JFR R WA 4 d R .

e The auditors and Canopy has ten (10) business days to respond to the company and
finalize the report.

o HIZHLMIAI Canopy FfE 10 M LAEHWEIR AR MRBEL, REER.

e Recommendations to the company for follow-up actions and directions for the next audit
shall be completed between the company and Canopy within 30 business days.

o RFEIM Canopy it 30 N ILARH P SERA ] BIBREEAT BT S WA BLL T — K % 97
Il

e Following the closure of the audit and public release of the audit report the company is
expected to adopt an action plan that shall address commitments that are in progress or
not met and continual improvement in a detailed, time-bound plan.

o HIRGRHW ARG ATTRAZIG, 2 &6 E VR BAUE N RT3, fE 8T
e CIETESEIURTE” B CRSEBURE ", WA Rt R .

e The audit report shall be finalised within four (4) calendar months from the field work.

o HZIRE HREIISFE RGN H Z W ER.

e The final verification audit report marks the auditing body’s completion of the audit.

o HTRZHR T E it B R o AL 5 R A
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e The final verification audit report shall be made publicly available within a maximum of
60 additional days of when the final report has been delivered to the company. The
company and auditing body shall display all audit reports on their website.

o HRRGAMTEALFRIREMEZERE 60 RZNAIF KA A7 MEZITE
HHEM EATFHE RS A N

o Acceptable examples of information that may be excluded from the public report include:

o T HRERATERATIIIS N AU ELTE:

= Financial data

= WEHE

= |dentities of workers who were interviewed for the audit
= XU AT HH

¢ In total, from start to finish, the time period to complete the audit and release the audit
report publicly is up to 6 months maximum. If the timeline of 6 months were exceeded,
the company’s commitment to the CanopyStyle Initiative and to the full verification audit

process may be compromised.
o WHZITHRBIZR, MIFEREZIFATT AR N IR EE 6 M. iR 6
NH, AFX CanopyStyle 1731 58 58 4 T 5 A% B A VB W] B 23 32 B2

It is the expectation of the Leaders Group that all operations of the MMCF producers will be
subject to the independent verification process. The evaluation of only partial operations, mills,
suppliers or product lines would not be considered acceptable. The goal is to avoid the
development of qualifying “niche” products that do not represent the entirety of the company
and potentially shift sourcing of ancient and endangered forest into to other products or mills,
therefore partial verification will not be satisfactory nor supported.
ST /NAHIE MMCF A B M FTA I@ BB MO . N RIYIEE . T JENREL
A Z R AN SZ o AT A% T LARE B — /MR S AL AR A R AR P R %, Bk B
TR IR WG AR A B e R BT AR BT R A R AN T SR

Definition of ancient and endangered forests

IREEWERRAR A E X

The following definition of ancient and endangered forest shall be the one used for the third
party verification: Ancient and Endangered Forest are defined as intact forest landscape
mosaics, naturally rare forest types, forest types that have been made rare due to human
activity, and/or other forests that are ecologically critical for the maintenance of biological
diversity and ecological integrity. Ecological components of endangered forests are:

¢ Intact forest landscapes;

e Remnant forests and restoration cores;
e Landscape connectivity;

e Rare forest types;
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e Forests of high species richness; Forests containing high concentrations of rare and
endangered species;

e Forests of high endemism;

¢ Core habitat for focal species;

ForestMapper, an interactive map of ancient and endangered forests that incorporate the best-
available geospatial data from biodiversity conservation science to assist companies
transitioning to more sustainable supply chains, provides a full definition and ‘spatially explicit‘
rendering of -Ancient and Endangered Forests to be used for auditing purposes.

http://canopyplanet.org/tools/forestmapper/

ForestMapper & — N Hah R E MBI ERMHE, 3N T BV 2 PR RL2 10 S A M B 40
ATl e B AT R G AL FE R A . 2t B SRAL T IRUG WU E AR AR S B s ORI S B, T
FTEH % TR, http://canopyplanet.org/tools/forestmapper/

The Advice Note on Ancient and Endangered Forest Sourcing is available here:

https://canopyplanet.org/resources/canopystyleaudit/canopystyle-audit-guidelines/
CIRIEWE MR B R ) B dk:

https://canopyplanet.org/resources/canopystyleaudit/canopystyle-audit-guidelines/

Also available is a Quick Guide to Ancient and Endangered forests.
https://canopyplanet.org/wp-
content/uploads/2018/11/CanopyQuickGuideAncientEndangeredForests.pdf

JE IR fE RRAR PO S W IR AT 2254 https://canopyplanet.org/wp-
content/uploads/2018/11/CanopyQuickGuideAncientEndangeredForests.pdf

Definition of controversial sources
SESRIE R 2 X

Controversial sources, including fibre from a corporate connection, association, ownership or
affiliation with an entity which is linked to:
FMERIEEIE S L UL NSO SRR R KRG, BT % REUH R SC R AL AT (LA AL :
o lllegal activities,
o HkikiEZE)

o Violations of the rights of indigenous peoples and local communities
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Other tools beyond the map will be required to identify
controversial sources and areas with land conflict or
owned or claimed by indigenous peoples or local
communities that have the right to Free, Prior and
Informed Consent to the use of their lands.
Brubih 2z Ab, 5 H e THEE W ERE, i
WX B “ S oeRtE R “BURI R Ra i
1 DA 9 X 48




o RALEAERA LAt X AR

The degradation or loss of ancient, intact, old growth, endangered or High
Conservation Value (HCV) forests and areas,

SEURLR. R A BE SR IR EHCV MR M X 8 245 IR B 2k

The degradation or loss of High Carbon Stock (HCS) forests,

T B BITHCS FRARTE 2115 38 57 2%

The degradation or loss of tropical peatlands of any depth,

T BT AT JE BE F B Y e b SRR B 2k

The deforestation and/or conversion of natural forests or peatlands to plantations
SRR AR B Y R HuIRTL AN/ B A PP AR

Plantations established after 1994 through the conversion or simplification of natural

O O 0O O 0O O O O

forests, and,

19944 J5 SR BRI A B 50325 13 s e o e

The use of genetically modified organisms (GMO).
A5 P 2 LI

Required qualities of the auditor

BRI B 0 ZE B R

e Isindependent, credible, and formally accredited by the Accreditation Service
International (ASI - http://www.accreditation-services.com)

o R EFRHAELAZYASI - http://www.accreditation-services.com) IEFIA AT N7 H
LN EVALIPNTIRAE

e Isrecognized by the conservation and NGO community

o RASHLRLALIN NGO 4k vz A v

e Has competent auditors that have experience in MMCF producing countries, and is
capable of verifying a global supply chain
AL MMCF 47 A H IR 0, A RE ) o A% RN

e Has proven experience in verification against forest policy commitments

o FEFRMRBUR A ML B AL T THA R4 50

o Will form a team of auditors that are independent, highly qualified, have several years
of experience in third party auditing and are selected without influence from the
audited company

o HHIUMIK). BERFMINA S =5 SN2 ELR K F I, HE % RREGAZE
GEsAhEA R

o Will provide comprehensive updates on the evaluation process to Canopy, with
permission to share to the Leaders Group as the verification audit progresses. This
could be done in the form of written updates, sharing evaluation material, through

organizing webinars, etc.

CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021) 13
CanopyStyle #ZHEAL IR F — 2021 4EHR (2021 4F 9 HAERD



e R, 5 Canopy & HILIREGHIE L, JFlEF ST/ 5. ATdiEime
iy 7 S AR B B 2 S SR T AT IC A

e Auditors require approval to undertake the CanopyStyle Verification Audits by Canopy
and the Leaders Group. Pre-approval will include a trial period with pre-conditions
agreed to by Canopy.

o HZAFHEIRI Canopy MG/ NRIFIE, A REJF/E CanopyStyle &%, H@fi—E
R, 2 Canopy B RISEREAE.

The Role of the CanopyStyle Leaders for Forest Conservation

CanopyStyle FRHk{Ry ST/ NAKI1EA

The CanopyStyle Leaders for Forest Conservation Group (Leaders Group) will be a key
stakeholder in these verification audits. They will be informed, by Canopy, at all stages in the
process, including during the design, development, evaluation and reporting phases, and their
input will be carefully considered. Canopy can provide them with initial observations as well as
final reporting of findings and recommendations prior to the final report being made public,
with an understanding that those materials are confidential and embargoed.

CanopyStyle FRAMLRA BT /NA (BTN S BT FE OB RI R ARG T o FEWCTE . FFR
WGBS IS E NN B, Canopy 2 H AT/ ML, IFNEEEHIR LR . ElE
ARGIEXN AT RATLZAT, Canopy AlTa 8IS/ NS BEHIDEE R s AR AN B, e
R, ZIEATT,

B RT S/ NARRE.:

https://canopyplanet.org/campaigns/canopystyle/canopystyle-leaders-for-forest-conservation/

Financial Structure

i)
Currently, the MMCF producer is responsible for the full cost of the audit.”

HHT, MMCF A7 p A$E o AL I BT A A -

Key Performance Indicators

RSB HAT KP

The following KPIs have been identified and approved by CanopyStyle Leaders for Forest
Conservation Group for the consideration of the auditors and producers. They are not an

CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021) 14
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exhaustive list and could be expanded. They have been developed to help expedite the
process and provide insight into the interest of the marketplace.
LA KPI & i CanopyStyle ZRAR R4S /NMETT A Fdidtt, BLaiZHUMRIAE = RSH M. A7)
RAREH, ATEERTE. % KPI SR BIMIE R, AR <.

Key
Commitments

REEKE

Preliminary Performance Indicators

W GIISHT

Verifiers & Examples

Responsibilit

of Evidence

IIE 75 S QUIE R 26l

y
=ES

1. The MMCF
producer has
publicly
communicated
and is
implementing
the Fiber
Sourcing/Forest
‘Policy‘

1.1 Senior executive and key managers
make a publically available commitment to
full implementation of the forest sourcing
policy **

P R A LA T AT AR MR IR
fU7R . ok

Policy is public
and readily
available on Web
Site.
BORCAEE MW EA
i

CEO's and key
staff of each mill
(dissolving pulp

Corporate
fMl

MMCFA: 7= 3 48
At HIEERAT
R/ RRIRCR I

AND viscose
mills) are aware
and
implementing the
policy

BT GEfRHEK
JURRE ) D
CEO ANHEF TTA
HE T I IEAESE
HAZBUR «

1.2 The MMCF producer has developed
standard operating procedures (SOP)
required to implement the Policy. These are
available upon request to stakeholders. **

MMCFA: 7= L& il 2 1 SOPFRAEIRIERE)FT, &

NPT RIGECRE . ARG A ST %, )
BLorEE,

Evidence of
policy
implementation is
required. Action
plans, standard
operating
procedures,
management
plans that
reference being in
line with policy,
etc...

DAH BT
. SECRR—
BIATENT % s

Corporate

1l

CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021)
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Commented [MOU2]: INTERPRETATION NOTE :

In addition to what is listed, it will be important to also
allow for different kinds of evidence to be shared, which
could include interviews and other observations, to
verify conformance with the KPI.

BRErF TR 4b, $REEHE KPT SR FIFFEEE, L
WIER VI B

Commented [MOU3]: NTERPRETATION NOTE :

For this indicator, it is expected that the public policy will be
consistent with the CanopyStyle policy template, and will
contain the following requirements.

Z AR BRE AT BCR A G 75 5- CanopyStyle B
AR —%;, FFEELLFEDK

Commitment to not source from:
1.Ancient and Endangered Forests and other controversial
sources;
2.Plantations established after 1994;
3.Forest logged illegally;
4.Forests containing GMOs;
5.Forests logged in contravention of the Free, Prior and
Informed Consent of Indigenous and Forest communities.
The policy also includes:
1.A preference for Forest Stewardship Council (FSC)
certified fibre;
2.Commitment to develop next generation solutions;
3.Support for the conservation of Ancient and Endangered
Forests in cooperation with Canopy.”

AE R MELESEARRILE UK, 1994 4222 f5

TERITPRIAR, A IRESARBIRBAN, &R
M. RIURERSHRMERE B R FEEAERE 1
FRARUTHL R WAL

ZEORR IS - MISERERNE R ERS FSC INEM AL
; IREIFR F— R4 ; 5 Canopy A ESCRFAAH
TERRMANRAP 7 2%,




R &8

1.3 The MMCF producer has assigned
personnel with responsibility for Policy
implementation. **

MMCFAE 7= i 228 4R IR B N ST ECR BT 3
S

e  Policy is posted
and employees
are aware and
fully informed.

o BURLZAAE, N
THRIBEIF e T

e Fiber
procurement
manager
responsible

o LPYERIBZER G 5T
o

e  Evidence includes
a signed
acknowledgemen
t from key staff
that they have
read and
understand the
policy

o EWISCAFEIEREE
Ui WN: IR IR
Wi, R D2 b
IR RZIBUR .

Corporate

1l

1.4 The MMCF producer has developed
capacity and organizational structure to
implement the Policy.

MMCFAE 7= 1 2 28 e 5 BURARAT I N 5 AN ZH 2
HEZE,

e Policy is in place
and acted on.

. EOREZHIE, |
1ESKiE -

e Auditor will be
provided with
organisational
charts that
describe who is
responsible for
what

o [AHIZ R AHN
HESEE], Hidubhr
G A BTG
fE.

Corporate
fMl

1.5 The MMCF producer has communicated
its commitment to implement its Policy to
all its suppliers. **

MMCFZ: 7 S48 5 201 B A (AL 2 R FLXT B

Evidence includes a range
of actions, such as:

UE S8 — R AT E),
[Ea/IP

Corporate

fE

CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021)
CanopyStyle #ZHEAL IR F — 2021 4EHR (2021 4F 9 HAERD

16




TR . ok

A memo that
contains the
policy and a
description of
what it means has
been sent to the
suppliers.
LA R %
A BSRRIBEE %
IR R o
Suppliers have
signed a
statement that
they have read
and respect the
policy.
HERI G L%
COLHEIFEE
BRI .
Policy is referred
in new and
renegotiated
contracts with
suppliers.
ZEURTE S HLR
ficg o esinkedtl
PR
Suppliers are
been invited to
adopt a similar

policy, with
supportive
documentation.
A R BN R
FAFRERAUBOR,
IR PR AN RS
St
1.6 The MMCF producer has included Policy elements Corporate
requirements to implement the Policy in are required as Al
agreements/contracts with current and conditions to be
future suppliers. ** met in contracts
to suppliers.
MMCF A 7= 8 76 15 30U A0 A SR AL LR 1) st/ & SHMRE & RS
R IMARAT ZBHE M ZR . o THZERA
R
1.7 The MMCF producer has developed, 3rd party Corporate
and is implementing a system to monitor certification to I
supplier conformance with the Policy. ** external
standards
CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021) 17
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MMCFA: 7= 3 @ & HLIEAERAT £ %4 7 i
THABUR G B A R,

TGS EBARAERIER
=I7INIE

3 rd party
validation of
internal audits
W=7 N
CoC
documentation
COC LA %
Internal
monitoring
systems

P EB ISR &
Other tracking
systems are in
place

AR EIBER KR

1.8 The MMCF producer has put in place a
grievance procedure.

MMCE A7 B L1 FR VR L.

Public and
stakeholders has
a means to input
concerns on
forest
management and
sourcing practices
to the company.
DA AT
AR A A A R
A AR EANR
T E R

Corporate
Al

1.9 The MMCF producer has developed,
and is implementing, an action plan that
address any identified non-conformance
and grievance received. **

MMCE A7 3 L 5 FF IEAAT — T it e i
AR R R LA B R R AT B TR e

Evidence of
public concerns
are tracked and
action items or
responses are
recorded.
HUEHRW], A
EVIPREFNOSN
b1, Aw AT EE
SR AR o

Corporate
Erealll

1.10 Key managers at each production site
are aware of the Policy and demonstrate a
similar commitment to implement it. **

FENEPSHPVE IR T RZBOR, JFFRE

Policy is posted
and employees
are aware.
BHROAYE, R
TIRZBUER.
Training occurred
for employees,
for instance with
purchasing
department

Mills/production
sites

L)/ A

CanopyStyle Audit Guidelines and Verification Framework — 2021 Version (Effective September 2021)
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employees, and a
signed training
sheet and training
agenda are
shown as
evidence.

T 5 kAT 5
W, HanEHIERE
TN BILE
FFRNE Y E AR
TEISCAF

1.11 Each production site managers have
developed procedures to implement the
Policy, when relevant. **

BEANEFE AT E HE AR AT AT O
RIHEZERITER o ¢

Policy is in place
and acted on.
BRCAHE, 1E
Al fiber plants
(viscose mills) key
purchasing
manager aware of
the policy and
putting systems in
place to be in
conformance
ALY Chl
RIS R
LT T fRZER
R, OE A A
Evidence of
training

B e SO

Mills/production
sites

RWAVEE Vil

2. The MMCF
producer only
sources raw

2.1 The MMCF producer identifies all
raw material inputs by volume (ie,
wood pulp/chips, cotton linters,

Excel spreadsheet
listing all inputs
by material type,

Corporate and
mills/production
sites

material from agricultural residues, recycled cotton supplier and l’Eik?FLITF/q{
suppliers that are Io) for the previ r ltal volumes. ezl
transparent, pu p) fo ' ep evilous year. It also Bl A ERHEN
traceable and are | includes information about what KA, R AR
in conformance | volumes have FSC claims (ie, FSC Mix, B Excel %
with the policy FSC 100%, FSC controlled wood). o

Where traceability is known, specify the Where possible
WCFAREE RS | FSC certified FMU. volumes from
b ZNICIPER N FSC management
FEEPBORI | MMCFA: 7 A1 b —4E BT bR certified
ISR (N 4 L pekE s operations are

CRFIAR s Mg RN R, H documented

WHi) 1R BRI AR, LS e,

e IEFSCIMIE (FSC Mix. FSC 100%- certification

FSCEZAEAM) [kl A& vliE
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Wik, VRN RIFSCIMIERIFMU.

numbers
provided.

A id 3% FSC AE
MEHARIE, BT
N R

2.2 An assessment of the MMCF producer
supply chain has been ‘completed blobally.

Excel document

Corporate and

The producer used the Forest Mapper,
advice note on Ancient and Endangered
Forests and the Dissolving Pulp
Classification tool, to make their supply
assessment. **

MMCF 22 7 i 1) A R AP 7 i L 58 RATA - 247
1 F ForestMapperth . (JREA#fE AR
RIGHAZIBEY S (RS VPR 58
AL RIEE N R ITAlT . sk

provided by mills/production
Canopy filled and | sites

shared with AL AT/ A
Canopy, the g7l

Leaders Group
and the auditor
with
confidentiality
A5 Canopy $2fit
M Rek%, TE(E
RARERIRTIE T 5y
LY Canopy. 4T
/N AL
.

COC Document
CoC X
Additional
evidence such as
invoices are
provided to the
auditor, when

required

AR, mE

WU B EEY

A, IR
2.3 The assessment identifies all suppliers in The Excel Corporate and
the chain that supply the MMCF milli, document mills/production
beginning at the forest or plantation of provided by sites

origin‘.

Canopy is filled

AT/

PPAL 7 A 52 MMCF 27 R LR B Fr) B (1L
P, LU E AR A .

and includes
COC tracking
numbers, tree
species, country
or origin and
forest region/
tenures

U5 Canopy #2fit
I TRA%,
COC BRERS .
A, ARARORE E B
X/ AL
COC Document
COC A

e
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Commented [MOU4]: INTERPRETATION NOTE :
E*%:

It is expected that the supply chain assessment be done for a
period of at least one year of sourcing —and updated when
changes occur.

PESBTAL R UF REFE — I, WA, JUISEm ST .

The MMCF producer will advise Canopy and the auditor prior
to any changes that occurs in procurement.

MMCF A7 R 4 SRIBAT AAZ B, 5 5 40 Canopy FETIZAL
.

Commented [MOU5]: INTERPRETATION NOTE :

Please refer to the document in Annexe called : Guidelines
for collecting Forest of Origin information

WES BT “PHARMORIEE B i6m .




2.4 This assessment is updated every year
and shared with Canopy, with permission to
share with the Leaders Group.

AT RHAE T H I 5 Canopy /0 2, I HEYF
HOGN .

Sourcing from
ancient and
endangered
forests, or risk of
suppliers sourcing
from these areas
is identified, when
relevant

Corporate and
mills/production
sites

AT/ A
=3

CanopyStyle #ZHEAL IR F — 2021 4EHR (2021 4F 9 HAERD

Ca Mk B TR
UM SE AR IR
JRUB B R 7 A St
U SE AR
SRS o
COC Document
COC ff
2.5 The producer developed additional FSC Forest Corporate and
criteria to complete their risk assessment, to Management may | mills/production
include legality, violation of human rights be a proxy. sites
and risks related to the conversion of FSC ARMAEHIIE | AT /4
natural forests to plantations (1994 date), AENBRITE. | P
use of Genetically Modified Organism.
A7 TR ) SE ARSI R R E DA 5 R  PRAS L
EARAE . RIBAR R T
PRRIARS (19944F LA ) LA R A3 FH 8 S PR v
i,
2.6 The MMCF producer publishes its Producer Corporate
suppliers publicly, or, in the absence of such provides COC I
transparency, is providing its customers with tracking numbers.
a robust ftrack and trace system| that can be AR CoC B
used throughout the supply chain up to EREU -
clothing and textile retailers. Company audit
results are known
WNCFZE PR 5E 4 ATFHERIRT 44 8, B 1% and shared in the
JEBLIR YT AT A R . supply chain
AIFHERER, 5
PERLEE PR FE R 2>
Company is
working with
customers to
advance a track
and trace system
el 5E A1,
PGV AR BIERDITES
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Commented [MOUG6]: INTERPRETATION NOTE :
R

There is common understanding that transparency is
increasing in the fashion sector, the sharing of suppliers list is
sensitive and yet more and more brands and producers are
having the practice of listing their suppliers publicly.

ARFTE A, B FETERS M S RS . AR 44
B S — ANMBURI )R, (BB 114 i o i A

P L2 A T ABATT A L 5 44

Today, there is not yet a clear track and trace system in place
in the viscose/textile supply chain.

%, TERNIR/ i AT, BRI ANELE— N B R
BEMER.

This audit focuses on the tracking of the portion of the
supply chain from the forest floor to the viscose mills.

2% B TEIBER (LR E AR BRI T 884

There is an understanding of the desire of brand customers
to pull this tracking information all the way to finished
products, for full traceability, and producer is open to
facilitate this when such system is in place.

st LT A5 B AT A SR L — BB ER B, SEBLE 42
B B RGBS, AEFERE T LSRR

The result of this audit could be used as an example.

AL AR AT TR WA R




Company sells
traceable certified
products
Ak B Y
Nl

3. No conversion
of natural forest
to plantations

3.1 The initial date of the plantation
development has been documented and
sourcing only occurs in areas identified pre

Date of
plantations is
known, evidence

Corporate and
mills/production
sites

1994, or post 1994 with a supporting valid includes AV AL/
BAHNRAKEE | FSCleertificate, ** government el
AT () S papers specifying
PR FREAR A S ] AL AR ORI T conversion date
T994EFT ALK, BR19944F J5 @2 (H R AR S F Y
I FSCUERIFR M, ok SRR, W
AR S
Al HHTBUR S
-
Chain of custody
reports
AR
FSC certificates,
when relevant
wifr, AREEFSC Ik
HEHES
4. Since the 4.1 The MMCF producer has adopted clear Company has Corporate
signature of the | definitions for the terms included in their adopted the ol
Policy, all Policy, such as “ancient & endangered definition of
sourcing from forests”, “intact forest”, “natural forest”, ancient and
ancient and “endangered species”, “controversial endangered
endangered sources”, “high conservation value”, “high forest.
forests and other | carbon area”, “peatlands”, etc. that are Al B S
controversial consistent with this document and the AR E L
sources have forest sourcing policy template. ** Forest
been eliminated Management
MMCF A2 77 s A IO T A S il s SCMAf, L plans with
HEBOES R | W “FIRIEHRIR « BRI | elements of
Je, LA R CREMT L CWIERR L “<arliEk protecting forests
BT REHaE | B CEERPINE” . CmRBaix | with exceptional
MR 4 B F, Hixsew U5 U AR conservation
Hi X F R AR MR GRS 1) 3 X — 3 value such as:
BRI TR PR
BRI LU RAH)
AR E R
**:
Protected areas
TRiPX
High
Conservation
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Commented [MOU7]: INTERPRETATION NOTE :

R

In areas that are key priority Ancient and Endangered
forests, the date of the plantation and a valid FSC (100%)
certificate are key requirements.

X USRI PG AR, PR R L F AN 2
FSC100%IAIE A2 A EESR

In other areas, proof of FSC controlled wood or evidence of
equivalent mitigation measures, may be sufficient for this
criteria to be in progress.

YT HEHX, FSC ZAEARMIAIEEIL & [7 55340 i Wz
FEHTE A i A2 DATE B e T50h 7 TEAE St o




Value Forest
(HCV)

m R I E AR
HCV

Species at Risk
and Threatened
and Endangered
Species.
Wife

4.2 All areas meeting the definition of
“ancient and endangered forest#" have
been identified and mapped and suppliers
and fibre ’that have a high risk of being

Any sourcing from
Canadian and
Russian Boreal
Forests; Coastal

Corporate
fEMl

considered controversial sources have been
identified and shared with Canopy, with
permission to share with the Leaders
Group. **

I 7 3 JRAB WG AR 2 SCAA DX ELf DA
IbRiE, SR T4l DRI I e R it
RIRGAET Y4 C2HIN, JF%RiCanopy, [FIlY
HEVF GG = x

Temperate
Rainforests of
British Columbia,
Alaska and Chile;
Tropical forests
and peat lands of
Indonesia, the
Amazon and West
Africa has been
clearly identified
and shared with
Canopy, the
Leaders Group
and the auditor.
(Exact forest site
will need to be
known)
[EREOPIERRIIE PN
FERZ WAL 77 bk
R (Y R AN
SR R
HRETRTAR, BN
JEVERIAR A5 i)
PR P R AR
TesR LRI B 22
W, IR
Canopy~ A'F/INAL
M. (F
BLEARB A AT
i-9l

In Other Ancient
and Endangered
Forests where the
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Commented [MOUS8]: INTERPRETATION NOTE:

The map of ancient and endangered forest, FOREST
MAPPER, is now public and used for the auditing.
ForestMapper JSUASIfERR ML EIIIE T2 AT, ATAME
HIZLA.

The Advice Note on Ancient and Endangered Forest Sourcing
is available here :

(IR IRWRSEARMRIG B A AN W 3k
https://canopyplanet.org/resources/canopystyleaudit/c
anopystyle-audit-guidelines/




5 requirements
identified in the
Advice Notice
have not been
met this sourcing
has been clearly
identified and
shared with
Canopy, the
Leaders Group
and the auditor.
(Exact forest site
will need to be
known)

o WERA “CHERIR
WfERRIR” RIE,
HWAHIEE) (HX
PR Y 1Y) 5 T
K, T R
e s ma, It
551 Canopy. 40
S/NHRTEE AZAL
Mo (AL
[{pFczS:N=P)

e  For FSC certified
forests within
ancient and
endangered
forests, the HCVF
reports and COC
risk analysis are
provided and will
be closely
analysed, as
alone, FSCin
ancient and
endangered
forests is not
considered
sufficient,
additional efforts
on conservation
could be
required.

o L TIRIRMRSE AR
P FSC AAIE#RAR
AR HOVE R
A coc KT,
AR SR AT
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VANV . BEAh,
TR A ARAR A 11
X3 FSCIME
AT 64T,
MR AT AR
LRYUE I S A
The company
proactively and
voluntarily
discloses all areas
where it is in
public conflict
with local
communities, and
shares this
information with
Canopy, the
Leaders Group
and the auditor.
il = B S
Fa T 5 2 A X
FEA PR X 3K,
FH45 K1 Canopy
ARG INLR AL
.

4.3 Any raw materials in the MMCF
producer’s supply chain originating from
ancient and endangered forests or other
controversial sources, and acquired before
the Policy was adopted by the company,
such as stocks in log yards, will be
documented, identified accordingly and
utilised by the mills. **

MMCFZ: 7= [ I B2 B R B T S A6 W AR AR
BB AN X HLTE ORI E 2 AR
b RL,  EEAEAIBIN AT, FRilsRAE
Wb, BRI AT LR, s

If applicable,
documentation such as:
WHEM, eSS

Invoices

Import
documents
prigmpats
Evidence of origin
of raw materials
and date

Pk H i SRk
SRIFAIE A SO

Corporate and
mills/production
sites
AR/ A
e

4.4 The MMCF producer is aware of all
relevant local, national and international
laws and there is no evidence of ‘non—

Access to relevant
laws and
regulations which

Corporate and
mills/production
sites

complianceL with local, national or are appropriate to | fMVAIL/2E
international laws. ** the locations 7l
o TfERMHIAH G
WMCFA: = 1 R 2t [ 50 [ B 2 R
BEERL, TR SR FEREAT . ** e Demonstrates
commitment to
legal compliance.
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Commented [MOU9]: INTERPRETATION NOTE :
R

The auditor may require evidence that the MMCEF producer
has put in place extra due diligence in addition to requiring
ESC certified fiber, when sourcing originates from
jurisdictions that have a reputation of corruption and
illegality.

B SR MMCF A7 R PR SR 1 X 35k A 476 8 DU R {0 3 AT 14
WX, HRZHUAA AT BEEER AL PR R FSC IAIEZ Mot
TR .




AR AN AR S
AR
Non-compliance
would likely occur
when the
Corruption
Perception Index
(CPI) score is
below 55.
47 e fR# CPT I
T 55 I, fRArRE
ARG I

4.5 The commitment not to source from
ancient and endangered forests and other
controversial sources is verified. **

AW IEHAE AR I Gl X R I
TRIE DA RIH L. o

Verify sourcing
policy is in place
and part of
Environmental
Management
System or
Operating
Standard
Procedures.
AR T
Bfr, RE/BAH
R MR R R
BRERR T (0 —
53

The above
KPI/indicators
have all been met
allowing for
application of the
Advice Notice
and Section 6
(4.1,4.2,43,
4.4,
IR L, EFTA KPT
PR 4.1, 4.2,
4.3, 4.4,),

Any sourcing from
controversial
sources or ancient
and endangered
forests
inconsistent with
the Advice Notice
is terminated,
except where all
conditions

Corporate and
mills/production
sites
AT/
e
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clarified in the
Advice Note and
in 6.2 and 6.5
below have been
met.
cFIEpTA ke T
e X B R 4
WAFE AR R,
BrdRi 2 (HiZu
W) hRdE 6. 2.
bR 6. 5 P %
.

5. If suppliers
contravene these
criteria, the
MMCF producer
will first engage
them to change
practices and
then re-evaluate
its relationship
with them

LUE SIS
XEEpRAE, MMCF
AR A
A G =
i, SRR ER
BIEAELRR.

5.1 All MMCF producers’ suppliers are

identified and the forest of origin is known.

JIAMMCE A7 R £ S LR A AR AR T R

Th5E . ok

COC documents
by facility.

T.J 7y COC it
Enforcement of
the policy is in
place, with proof,
when relevant
WEM, RECRE
ZWIT, AIHHREIE
B,

Corporate and
mills/production
sites

v AL/
0

5.2 The MMCF producer has developed
procedures for engaging with suppliers, up
to withdrawing from purchase and other
agreements in situations where non-
conformance is found. **

WMCFA: 7= Ul 8 SN R i 77 %, &
FERBAE I, BRI T L.

(Note: This means potential legal and
contractual issues associated with
withdrawal are identified and addressed.)

(R ZE MU R T AL R AN & 7
MEWFIFERIE . O

Enforcement of
the policy is in
place, with proof,
when relevant
miEH, ZEskC
ZHAT, ATHHAE
I SCA

Corporate and
mills/production
sites

v AL/
0

5.3 The MMCF producer has documented
withdrawals from supply agreements where
non-conformance has been found. **

Enforcement of
the policy is in
place, with proof,

Corporate and
mills/production
sites

when relevant kAL /R
MMCFA: 7= EL AN A L BRI 28 1 il WG, ZBOEC | T
LFAFRY o ok ZPAT, T HAAE
I SCA
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6. The MMCF
producer
welcomes
interested
stakeholders and
Leaders Group
observers to
verify the
implementation.

MMCF A= 7= g
JENGER A AR
KRG /N
WS BT AR
PATIITEDL .

6.1 When requested, Canopy, the Leaders
Group and other stakeholder observers are
permitted to participate freely and to report
observations during this verification
process. **

HFEHEN, Canopy. U/NAAIALFI 25
KITEE A F i R 2 5 IR
WL, >

Strong
coordination,
agreed to
solutions and
next steps
developed with
Canopy regularly
5 Canopy
R, LRI E R
Ji%, FFRF—%
.

Joint meetings
with the auditor
are organised to
discuss
interpretation of
the audit,
concerns,
timelines etc

N S HZHRIR
TR, % A% ]
I RE, B
AL BRI (/] 22
Hes.

Information and
progress updates
of the audit is
shared with
Canopy, with
permission to
share with the
Leaders Group

5 Canopy 7> 58
3 R A
B, F 55
SN E .

Corporate and
mills/production
sites

AT/ A
=3

*If‘sourcing from
Priority Ancient
and Endangered

6.2 The MMCF producer requires of its
supplier to complete large scale
scientifically based conservation planning,

Current mapped
areas are
identified within

Corporate and
mills/production
sites

Forests, the High Conservation Value assessments, the management | @ AIL) /4
MMCF producer | and/or High Carbon Value assessment, plans ezl
(and/or supplier) | identifying areas for protection, has been R AR
is doing so in a completed, based on best available H it s A PR3P X
manner science, by a credible third party, and made =
consistent with public. ** Potential future
the Advice Note areas mapped,
and actively MMCE A2 77 i 4 R HL A3k 7 7o St P R RS 2 for future
M PRI m R E PG A/ SRR consideration.
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Commented [MOU10]: INTERPRETATION NOTES:
R

The verification audit is intended to verify that MMCF
producers are not sourcing from ancient and
endangered forests and other controversial sources.

B % B AE PP MMCF A5 7= RicA A JSUaWUa AR A &
Gy X R o

This section is meant to describe the very rare cases
where this could be acceptable, and defines the pre-
requisites and other requirements for such rare
exceptions to occur.

SR HIAR (K2 AT DABESZ AR BRAG 0, 5 SUT e e
SRAE LI TSR AR A A e 2R

CONTEXT : There are rare exceptions that allow
sourcing from Ancient and Endangered Forests. An
example would be the Great Bear Rainforest in 2016 -
where we have robust conservation planning in place
and are now simply looking for FSC certification to be
reconfirmed to verify sustainable logging in the areas
not set aside for protection. These pre-requirements of
not logging in critical areas (large scale scientifically-
based conservation planning*) and then FSC in areas
where logging is occurring is the key approach required
by partners in the CanopyStyle Initiative.

H 5 RRIIL T RVEARSRMIE AR MR . Ehin 2016
FERRRERAA, CAAREMHHRERTTE, HITAH
BRI E FSCIAIE, HhIRTEIZ IR AT S AR .
RAEX IR CRARHBRIE R 7750 R0 HEAR X
I FSC WIE )X B piT 42 2% 1 /& CanopyStyle 1720k i

Large scale scientifically-based conservation and FSC
are the prior requirements for any sourcing from ancient
and endangered forests, including, but not limited to,
the Boreal Forest, Vancouver Islands Coastal
Temperate Rainforests, the Amazon or Indonesia’s
Rainforest. If large scale, scientifically-based
conservation has not yet been legislated by decision
makers, MMCF producers or their suppliers are
expected to have put in place adequate logging
moratoria and demonstrate clear process and timelines
for finalizing legislated protected areas and attaining
FSC.
RIERL 22 RA 7 G2 +FSCAMIERATATR A T I ah it fa #k
MRIGHIATHRESR, QAR EAUR T4k, AR
TR AR, T JE VT AR . S SROCRAR
Fl2A ORI 75 FIEBA i SR SLIERA, MMCF A7
PR B L 75 S AR, I s B R R A e )
K, GERY X IISLEAR S LUK K43 FSC AIE.

. [1]




engaging its
supplier(s) to
undertake large-
scale
scientifically
based
conservation
planning and
seeking FSC
forest
management
certification for
wood sourcing.
(if, and when the
producer is
vertically
integrated, they
may execute the
conservation
planning and
FSC certification
themselves)

(IEEP JE R
SR UG AR
K, MMCFA:
ORI/ B R

B AR (A%
Y)Y , IESft

IHEPEAS . RO X T E S 2 5 R,
B AME I8 =07 F SR R T 90T
i, PHESERC AR, ok

TEE AR AR X
A O, L
S e
*.

Work with
stakeholders to
identify

conservation
opportunities
HREHRTT &
£, SRS
Hlszo

Identify
conservation
thresholds based
on science
FRRER T 2
LSl GEigi=
Agreements are
reached
identifying and
mapping areas for
voluntary
deferrals
H5&I5iE M8
58 I AT
JRRARI X 35k

6.3 If sourcing from controversial areas, with
records of conflict and human rights

Corporate and
mills/production

SR, violation, the MMCF producer requires of sites
SR R its supplier to complete an assessment that AT/ A
BRI SR 7 includes participatory mapping of lands FE
R, AR owned or claimed by indigenous and local
BT SRESCIAIE . communities, identification of areas for
Clnst/ 4477 | protection, areas for conflict resolution and
T ELAE AN remedy of past harms that involve affected
#E, FIHAEH | parties, their chosen advisors and relevant
EHEPITRY T | stakeholders, have been completed by a
%' HAFFSCIA credible and mutually agreed third party
L and made public. **
WA R FAFAE PP SRR IC AR G P
X, MMCFAE 7™ i 22 SR FC (R 7 78 6 B T4 2
2 BA AME ) HSL R R =05 56 B
SERCMARI ST AT TR P ) VR 2 AH 5%
Ti¥Z 5, ARSI ER AR 4 R
2 BT 1 L bya L, AR X
B, AR RAIAMEE 2 E X . 1
AR O AR,
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6.4 The MMCF producer requires of its
supplier to have developed a management
plan|that identifies measures to protect

Forest Management plans
with elements of
protecting forests with

Corporate and
mills/production
sites

areas identified in large scale scientifically
based conservation planning, HCV and HCS
assessments with the Free, Prior and
Informed Consent of indigenous and local
communities whose land or land claims are
impacted and with input from ‘credible
ENGOs, **

exceptional conservation
value such as:

ARMWEE R, AR A

A RER IR A AR
e Protected Areas
o fRPX
e High

AT/
ezl

MMCFAE = 23R, (bR D il e — B
FEJTZE, i I R R R (R4 7
ZR RGO X, RS T 1 b
T B LM JRAE B A X ) “ St
[ 3% HFERt_EIEAEHCVAIHCS, HZ3% 1]
ERBIA GRS RIS,

Conservation
Value Forest
(HCV)
o ERMEARAR
HCV
e Species at Risk
and Threatened
and Endangered
Species.
o HXKL R
Wi
The Plans have been made
public and shared with
local stakeholders.
HERCAE, H52HA
AHR T 5

Commented [MOU11]: INTERPRETATION NOTE :
R

In the case the MMCF producer does not manage operations
or harvest itself, it will be expected to develop an action plan
with time bound milestones for the company to use its
influence with their supplier that bring risk, to address
associated ecological and/or social risks and to monitor clear
indications of progress and changes in their practices/
operations.

WIRMMCFA =R AR BB E sl foR, MFHHIEH
o TR AOAT B Tl 2w P R g 5 SRR SR
BRI A1, ROA ORI R BEA Bldt S W, IFE
R A T ¥ PR AN AR

6.5 The MMCF producer requires of its
supplier to have developed and
implemented a time-bound action plan to

e  Potential future
areas mapped.
For future

Corporate and
mills/production
sites

CanopyStyle #ZHEAL IR F — 2021 4EHR (2021 4F 9 HAERD

actively seek the legal protection of these consideration and | /LA /4E
areas with final land-use decision-makers in have been 7l
a way that meets principles of Free Prior communicated to
and Informed Consent. ** the Public lands
managers to be
SIMMCFAE =R 25K, (IR L] AT — evaluated.
AN B )RR AT BRI, BbR st Ad o CRIEBLEAK
MR RFE GE, FERT B XL BRI, iAok
X, HigE “FoemtsmE " J5m. o Ryt z%, IF
DR AL
I LRI IEAL
e Work with
decision makers
in government
and First Nations
to see the
conservation area
legislated.
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Commented [MOU12]: INTERPRETATION NOTE:
FE =3
This means that the ENGO's are working collaboratively with

the company and/or providing input, without any financial
compensations for their work from the company.

FEIRIFENEARESATGF - DIR/IRHEN -
IEEEREFHE -




SBUR e HEE A
—RI% CRfERAL
XD &, xR

X IR
7. The MMCF 7.1 The MMCF producer has developed Company shows
producer shall and requires its suppliers to adopt a similar forest/wood

require their
forest/wood
suppliers to
recognize,
respect and
uphold human
rights and the
rights of
communities and
workers affected
by the
operations of
mills and their
supply chain and
affiliated
companies in the
forestry sector

MMCF A = R 51
SRARATRBRA/ A
MBERIET AT
B LA
B UARZ B
L) pERrgEAn
Bl A R 5%
WA AL X AT A
IR -

Note: This audit
focuses on only
on forest
sourcing and
wood-based
pulp production.
We recognize
that there are
other issues of
concern and
interest that are
beyond the
scope of this risk
verification audit.

policy, systems and procedures to
implement Free, Prior and Informed
Consent of indigenous people and local

communities affected by forest operations.
*

MMCF 2= 7 ) EL 281 5 I B R A RS2 7t i R A
[RIECHE. RRRFET, LRI 2L E
SR ) A RO 2 AL XA “ SRS S )

B ok

suppliers have
adequate policies
in place by
sharing supplier
policy
documents.
ZHIEIE IR/ A
AR T 2 7
SEIEE, R
R BB
.
Company
demonstrates a
record of
negotiation and
consultation with
affected First
Nations/
indigenous/local
communities
within fibre
basket
2 ) 5 5 5
— R/ TR/ 2
ik XREA TR
LRYERI I A
%ifl.
Company shows
examples of
existing
agreements, such
as MOU's
NERGEEA L
SCAF, G MOU T
Bt
Company has a
strategy to
develop capacity
building and
relationship
building with
affected First
Nation
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Additional
actions will be
required by
brands, retailers
and MMCF
producers to
adequately
address and
verify health and
safety, working

/indigenous/local
communities

~EAF R RGE
palcs S € oS
SR 3 — R/

JEAE R/ 2 Ak X

7.2 Suppliers document how they conform
with the MMCF producer’s commitment to
recognize and respect human rights,

Company
demonstrates
their suppliers

Corporate and
mills/production
sites

conditions, community rights, First Nations rights and have a record of AT /4
labour practices, rights of workers. ** negotiation and el
equity and consultation with
discrimination at | BERZETIET T AhAT G i 2 MMCE A= 7 7 () 7K affected First
mill sites. i, PRI E ARG AR XBUR], SE— R Nations/
(EWNELE I R indigenous/local
communities
R ﬁt%’f%ﬂ within fibre
ﬁ'ﬁﬁﬁ?ﬁ)ﬂﬂ*ﬂ basket
A AT
PO R/ R
i oD P T
, REI SR B 7
B oy TR
/;+§%ﬁ£‘ﬂ Company shows
%;ﬁﬁggjﬂﬂ; their suppliers
SR, AhE ha‘ve' examples of
L A 2 A existing
M, i v
e al as S
%Zﬁﬁﬁﬁéi ; 2 E| SR EA L
Ry 35 T SCA, 4 MOU gt
A EA . #ISTo
Company shows
their suppliers
have a strategy to
develop capacity
building and
relationship
building with
affected First
Nation
/indigenous/local
communities
AT RIS
JrdR, ks
SR (58— R/
JEAE R/ 2 Ak X
ES
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7.3 The MMCF producer and its suppliers
have a grievance mechanism and show
responsible handling of complaints and
resolution of conflicts in a transparent and
accountable manner that is mutually agreed
by the parties.

MMCFZ: 7= s R 2 T i 5 FRRMILAD 6 5%
AR BT RALFRA G AR, EA5E
BTN

Complaint
system is tracked
in company
Environmental
Management
System and other
Standard

Operating
Procedures
VIR LA R
A bR R
e B ER R
o

Company is in
position to

communicate
transparently
about these
complaints and
report on how
they have been
addressed.

Al AT IE B b Ak
X AR,
FEATFEHFR
4.

Grievance
procedures
should include
key elements as
outlined in the
UN Guiding
principles|on

Corporate and
mills/production
sites

AT/ A
=3

Business and
Human Rights.

o HYRHUIF RS
(P E TRk S

ABURS MY N

BRI -
7.4 The MMCF producer and its suppliers e Evidence of Corporate and
have developed internal capacity and resources to mills/production
organizational structure to recognize and engage in sites
respect the rights of its workers meaningful AT/ A

MMCE A 7% s AL 7 2 22 HE P N 5L 1221
HEZE, fgon TARCRI S E .

dialogue with
workers, unions
etc.

el
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Commented [MOU13]: INTERPRETATION NOTE:
TERE:

https://www.ohchr.org/documents/publications/guidingprin

ciplesbusinesshr_en.pdf




HIEHI AR S
TA. TR5ETFR

TR
7.5 The MMCF producer has developed Mention of this Corporate and
procedures to ensure its forest/wood criteria in mills/production

suppliers uphold the International Labour

contracts with

sites

Organization (ILO) Declaration on forest/wood AV /A
Fundamental Principles and Rights at Work. suppliers FE

MMCF 27 i CUERR T, R DRABATT IR A/ 5 AR/ A

AP 1 [ B 7 T2 56 T AU [l E R =y

AN TAES T EEA S R 5 R

7.6 Recognition and respect for human This is a summary | Corporate and
rights is demonstrated by the MMCF of previous mills/production

producer’s forest/wood suppliers. There is
no evidence of continuing to source from a
forest/wood supplier that has failed to
acknowledge or resolved social conflicts
and remedy past or current human rights
violations. **

ESRMMCF A= 7= i (1 AR/ AR (17 7 25 7\
o B UEHE R W AR/ A (k57 18 2 e Bl G
AR RAL: S 5% DA S A 3 3o 2 LA (1 AL
WGy, *x

criteria 7.1 to 7.5.
XKEXF 7. 1-7.5 %
SR

sites
AL/
70

8. Development
of Innovative and

8.1 The MMCF producer has developed
and implemented an internal action plan to

Efforts involving
associations and

Corporate and
mills/production

Alternative | collaborate with innovative companies and research groups sites
Fiberd suppliers to explore and encourage the and Universities AT/
development of new alternative fiber and/or other ezl
QBT A B AR Y sources that reduce environmental and partners to
Kk social impacts, such as agricultural residues develop
and recycled fibers. ** improved
processes in all
MMCFZ: 7 E4 1 5 I AT — TN 34T 33t parts of the value
R, RS AU AR AR R R A1, R chain.
RS T NI BRI 5 M 3 L 5 AR Hihex. Wit
AEAPRL, Han AR R AL 4. o AN IV
BHLEE, TR
P ERE P LA
evidence of R&D
program
commitments and
commitment to
new technology
development
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Commented [MOU14]: INTERPRETATION NOTE:

To obtain commitment met, the focus will be on the
development of products made from recycled material
and agricultural residues.

T SEBURE, AR ST R A IR R A L R Ay
YT I

Canopy has developed a position paper regarding
Bamboo and on Cotton Linter:

Canopy T & AiTT 44k e AL SCAF
https://canopyplanet.org/campaigns/next-generation-
solutions/canopys-bamboo-position/
https://canopyplanet.org/solutions/next-generation-
solutions/canopys-cotton-linter-position/

Bamboo and cotton linter would not allow a commitment
met and can be in progress.
PTEFUEAS JE DU B SR, nIoN “ IEAESEIR

Over time, the producer will be expected to increase
the % of postconsumer raw material used to make its
products.

LG A7 A SR PR i 2 AR A gl

It is noted that the marketplace is interested to
implement a preference for products made from a
minimum of 50% of innovative fiber sources, such as
post-consumer recycled fabric sources and agricultural
residues, starting in 2020

T35 B M20204F T —IBeE, Rsikfes 20
50% KT ALLF AR i, ELIIH 2% RIS R AR MR A
.




HEHRH A K
TG R AL
RIH K
Evidence
including volumes
of viscose
produced with
alternative fibers,
pilot and case
studies and

$ invested.
UEH SO fR T
BT YA = (R R
il ==
E S A 3 e
W

8.2 The research and development phase
for the production of pulp and cellulosic
fiber made from alternative fiber sources
has been successfully completed and the
MMCF producer is entering a ‘commercial
scale phase.

Evidence of R&D
programs and
commitment to
new technology,
new fibre sources

Corporate and
mills/production
sites
AL/ A
70

AR R AT K

RO e
LR PRI AE RSP BF A B A HCATHRLF 4 )
5T, WICRA =R IEHE A BB B Ik

9. Voluntary
advocacy for
conservation
solutions

LSRR
EaVIES

9.1 The MMCF producer has a track record
of participating in events that support
collaborative and visionary system solutions
that aim protect remaining ancient and
endangered forests. **

WCFAEF= i — B S 5MIEE), SRSt
TR S5 AW AG AR PRI 5 S DL R Oy

Participating with
regional
conservation
forest planning
which include a
broad range of
stakeholders.
Z: 5 X PERMAR
ok, HeApk
FIFR 2 Stk (1) B 2
AHKTT «
Participate in
webinars and
roundtables
ZNHT AN
2

Sending letters to
decision makers
TSR BUE
Advocating
publicly for
conservation in

Corporate and
mills/production
sites
AT/ A
FE
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Commented [MOU15]: INTERPRETATION NOTE :
It is understood that some of this this may be sensitive
confidential information not for public.

ALEERTHEEE R, NEEAIF AL,

This component of the KPI will be a progressive KPI.

XAER BT KPI -

The goal is to document and differentiate producers actively
working on alternative fibers.

AR RICRAX D Es i M BLA 4L -

This KPI also serves to create incentives to reach commercial
scale, yet it is understood that the expectation is not to be at
commercial scale when the first audits are completed

e KPR A PR SR A WL B - (BE] PURMEREZ
SERN A BERR A TIEF -




conferences,
media releases,
meetings etc

o TERZL. BAHTIE
FaRIAH G WA 2
TESCHF RS T7

%

9.2 When prompted, the MMCF producer
uses its brand influence or purchasing
influence to positively impact conservation
and development solutions that have the
Free, Prior and Informed Consent of

affected indigenous and local communities.
-

MMCF 22 7 5 71 P H 5t RS ) B0 S 52
SCRFIRAS 1 SRR JAE RO 2 A X
CHEAIE R AR TR, e

e Same as above

o [E

Corporate

1l

9.3 The MMCF producer publicly supports
science-based international and national
target(s) and programs for preserving
designated protected and conservation
areas that have the Free, Prior and Informed
Consent of affected indigenous and local
communities.

MMCF 22 7 5 23 S 445 [ ek i R 12 F) o 2
PRIV SRAG T 525000 ) S B A
FEDXH “ SRS E R RE (R X AR
T+l

e Forest
Management
plans with
elements of
protecting forests
with exceptional
conservation
value such as:

o HMEBIGTRDTE
T RAW RN
fERIRRAK, Ledn:

e  Protected Areas

o fRPX

e High
Conservation
Value Forest

o EEERPOERA

e Species at Risk
and Threatened
and Endangered
Species.

o HRKE ZE
Wifan

Corporate and
mills/production
sites

E1oal| 2 L e
e 0

9.4 The MMCF producer is developing and
implementing specific programs to increase
the endangered species population and the
maintenance of their habitat through time,
with government and/or ENGO programs.

This KPl is applicable when
MMCEF producer is
connected to forests.

I KPT 3&FF MMCF 227
5 DL R ARMAEAE AL 11
o

Corporate and
mills/production
sites
AT/
el
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*k

MMCFAE 7= i 1E il 8 HhAT R vh R, [RIBUR
/B AR RIS RS T e
VORISR, BT B,

Forest
Management
plans with
elements of
protecting forests
with exceptional
conservation
value such as:
RIRE T ROE
BAWE R NE
AR
Protected Areas
R X

High
Conservation
Value Forest
RN E AR
Species at Risk
and Threatened
and Endangered

MMCFA: P 58 L T S ST AE AR BN bR i,
S EESCIER R, IR IFHATHI IR
ESCAARERIMBIAT BT s

regulations in
terms of
Conservation
forests, Protected
Areas and other
timber supply
objectives.

LT RAEARMAR
. R IXRIHE
AR H F5 771
i R R T X
I R R
o

Producer policy
gives a
preference to FSC
AP R A IBURE R B
BRI FSC #4
Kt

Species.

AR 2B

Bfakh
10. Responsible | 10.1 The MMCF producer has defined Management Corporate and
forest criteria for responsible forest management, plans meet and mills/production
management gives a preference for‘FSC certification bnd exceed the sites

has developed and implemented an action regional and AT/

HSHERME T | plan to increase FSC intake. ** national laws and | 73T
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Commented [MOU16]: INTERPRETATION NOTE

It is understood that the focus of this audit is on not sourcing
from ancient and endangered forest.

EEERBEANRIGARHRNEN -

It is understood that customer brands do preference FSC in
their own forest policies on viscose.

R B B PR AR PR B A FSC AR
-

Because of the market interest towards FSC certified Fiber,
this section creates incentives for producers that are not
currently providing FSC pure products to their customer to
show they are on a path to doing so, are taking active
measures and have strategic plans to address market
demand for FSC fiber.

BT X T FSC INUELF 4R s, e o rlunhit %
AR 100%FSC 21 4™ i i) A7 7o [ A AT TPy 2 7 Je s S
AR R, BRI AN s,
JETTINT FSC £F4ER 753K

This section provides a suit of options to show preference for
FSC AND an action plan is implemented to increase FSC
intake.

SEHB S AP SR AR, AR FSC [IfRLF, JFIEAE
BATHEIN FSC SR B o

The auditor will note whether the producer policy does, or
not, preference FSC certification. Other evidences that
shows that producer is working towards increase FSC will
also be considered.

FAZ AU R Soi R AP B 2 15 R FSC UERP R, e
2 AN P IEAESS 380 FSC SR IL ek B S




e Producer mills are
FSC COC
certified

o AEML RS
T FSC COC AiIE.

e Producers give
preference for
FSC fiber in
contracts with
suppliers and
sends them
strong market
signals

o APEELES AR
&2 RIS
f§1F FSC 274k, 1
PR 2 HH B
HifES.

e Producer has set
internal strategic
targets and
measures to
increase FSC fiber
intake over the
next 1-3 years

o PR CHIE AR
FRIE H AR T %,
TEARR 1-3 FF A1
N FSC £F 4RIl
H,

e  Producer has the
ability to sell FSC
products through
the credit system

o APRARESIEH
EH RGN HE
FSC 7™ fifr o

e Producer has the
ability to provide
customers with
FSC PURE
products

o ARAREIAE
P4 100%FSC A
UEF™ o

e  Producer
engages FSC to
pilot new track
and trace system
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for the textile
sector.

AR FSC &
1€, mgigUTikie
BEBTHIIB AR

11. Reduction of
Greenhouse Gas
(GHG) Footprint
by recognizing
the importance
of forests and
peatlands as
carbon
storehouses

bibURINPETIF
YR 9% M 2 7 B
IIBRIC T, [
IR E A

11.1 The MMCF producer has procedures
to evaluate their suppliers’ performance in
reducing GHG.

MMCF 22 7 L 26 VP Al (7 RN il 2 S
TR Y o

Evidence of
sustainability
system tracking
AR R IE B
The sustainability
performance is
published
publicly on an
annual basis

FHE AT
Lo

Corporate and
mills/production
sites
AT/
7l

11.2 The MMCF producer has procedures
to know whether their suppliers are
sourcing from tropical peatlands and/or
intact forest landscapes.

MMCF A= 7 7 L 5 VP AH6 B2 7 72 75 AT R
Hu A/ B SE RS IR IR T -

Yes or no

Corporate and
mills/production
sites
AT/ A
e

11.3 The MMCF producer can document
giving preference to suppliers that are not
operating in intact forest landscapes or on
drained tropical peatlands and that have
identified, withdrawn from and are restoring
peatlands and their hydrology. **

MMCF A2 7 i o (1 2 i FO U8 e e PR A S e
R, HnfRSe s A e e BRI EGR AL
TR pIBZE I BLRIR,  BLRHAE IETT
BIHEE I AR IR PRI o o

Survey suppliers
on specific
actions or
measures taken
to avoid
disturbance of
High carbon
value forests
and/or peatlands,
or measures
undertaken to
restore
forest/peat
ecosystems and
their soils and
hydrology.
R 7 738
PAIERTRIEY
/BE R T THIF
TAE, BUBE ARk
[PeR A RS
DL S b - R K
R TAE.
MMCF producer
requests

Mills/production
sites

RWAVEE Vil
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sustainability
reports from
suppliers and
evaluates such
reports
specifically for
recognition of the
importance of
forests and
peatlands as
carbon
storehouses and
actions taken to
conserve these
areas

MMCF AE 7 7 5k
7 7R B AL AT R
PR, AP
ZHE, R
L A 7 T TR AR

AR R T
e, UK ARY
XL X AT B
it o
12. Pollution 12.1 * This verification process will not verify The CanopyStyle
Prevention the pulp and viscose manufacturing process audit will not
which can lead to air and water emissions report on this
DiEErS that impact overall environmental quality. indicator.
* AT AN B R it B AR G CanopyStyle #i %
S PR A 1 SO FIDR A (¥ 2R 7 215 Axf LS FRAF AR
A
=)

Canopy expects MMCF producers to invest
in and use the cleanest dissolving pulp and
viscose manufacturing technology

(i.e. lyocell process), and to implement the
ZDHC viscose guidelines available at
https://www.roadmaptozero.com/post/zdhc
-man-made-cellulosic-guidelines-released
Canopy I EEMMCE A 7= 1 RE 5L B3 AT H i v
VAR RURE RS CUnSEFRIR A4 P8
A, SEHEZDHCHE A P46 7, BEEI T :
https://www.roadmaptozero.com/post/zdhc
-man-made-cellulosic-guidelines-released

Other tools such
as the Hot Button
report now
include reporting
on chemical
management.
RS ET
RoiseEnE
B ET

Performance Measures

SURIPAL
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It is recommended that four main Performance Measures (PM) be established to define the
benchmarks against which the MMCF producers will be evaluated for each of the 12 key
commitments and the subsequent key progress indicators (KPI).

AL VYR BROEA AL, DAPFAEMMCFA ™ R 7E BA 1 2050 B AR U AN ZEKPIF R I

These measure the following range of progress.

GO A B

- "commitment met”

- SEHUA

- “commitment in progress” ( with possible qualifier “limited”, “moderate” and “significant”)
- IEFESEBURYE CATRMIEER “ARFRRE”  “rh &R Mg )

- “commitment not met”

- R

- "insufficient information available”.

- i E AR

Final Results
BRAGR

The goal of this verification process is to differentiate the MMCF producers that present a high
environmental risk, carrying out environmentally and socially irresponsible or harmful practices
with a high risk to seriously and irreversibly impact ancient and endangered forests and
associated forest-based communities, through their own practices or through their supply
chain'’s practices, versus MMCF producers that present a low risk. The final result of the
verification will then help customer brands and retailers identify, document and manage the
risk of sourcing fabrics from these MMCF producers. The audit also informs each MMCF
producer’s annual Hot Button Ranking.

W% I B FR A X A RER A5 KU A s R B R IOMMCFAE F= R, i R8s U A 1 S b 4 o A2 7E
R ERBERIAL S A G SR (4 B et 35 A0 2B J7 30, WA T ™ B HL A AT I 5 ) S A S AR A
MR BRI RRARAL Do o A% () e 2 G5 A B T MR AN R AR R S5 5 P U DA BN 2EMMCF
AP T R LT e RS KT o A% B A IE 2 MMCFAL - R R FE AR 42

These producers will either be granted the status of “in conformance with”, or “in non-
conformance with” their Forest Sourcing Policy and the established critical requirements under
this verification framework.
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The findings of the verification process and the final report could show a performance variation
from one manufacturing facility to the other, under the same MMCF producer. However, the
expectation is that all the operations of the MMCF producers are evaluated against the Policy,
and that all the manufacturing facilities and their supply chain must be verified as low risk of
sourcing from ancient and endangered forests for customers and supply chain partners to
conclude that the MMCF producers are in conformance with their policies. This is to create a
level playing field for the entire industry.

2 R P R DU — MMMCFAP B 2R L A AR (LA, AR
(1R MMCF AP R A 2 FF T A R 151 & JURIBECR, U 10 ) A VA U
SRR, % P RIGURIEE K 7 4 REHISE MM AP TR T & RS . 7 T 44>
AL AT

CONFORMANCE AND NON CONFORMANCE CLAIMS WITH CRITICAL VERSUS
PROGRESSIVE KPI

“REE KPI“F “HisE KPI” ERS A

The auditors produce a final audit report, based on a set of pre-identified “critical” KPlIs, and
this report will be made public. In addition, the auditor will provide details about the
performance on KPI's considered “critical” and “progressive.” fThe audit report will include

recommendations from Canopy on both sets of KPIs with the expectation that the producers
immediately address critical KPIs and make progress on “progressive” KPIs over time. All of
this information will be detailed and publicly available in the final report.
LU AR — RIIBEE I “OCHE KPL” B — R A F R, RS TUAR. 1oh, &
AR TER “OCHE KPI” F1 “Wiit KPI” R, #AZIRE ik i B Canopy X 42 i 7E M i
KPI B SGE el  BISZRDAR R ICHE KPI R, B AR AR E KPR, T (5 B R i A B AR
H MBI AR

Disclaimer

RFEY

These Audit Guidelines and Verification Framework have been written in the English language. In case of
discrepancies between the English text version and any translation, the English version shall prevail.

SR AZMEATAN S B DSOS T A, WSS L e B RAA AT, U ASESCR A g e o

Please refer to the electronic copy on the Canopy website (https://canopyplanet.org/resources/canopystyleaudit/) to
ensure you are referring to the latest version.
WHT4E Canopy H M (https://canopyplanet.org/resources/canopystyleaudit/) & I T,  LABRITRFTS % W22 55T A
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These Audit Guidelines and Verification Framework fall under all conditions described at the following link:
R HE AR F 7R S ) T G T B S A T 2%
http://canopyplanet.org/ tools/disclaimer/

LIST OF ANNEXES

B4

ANNEX 1 Template Forest Sourcing Policy for MMCF producer
FiE 1 MMCF 227 R AR PR M B ASAR

ANNEX 2 The MMCF Solutions Pathway

i 2 MMCF fig g 42

ANNEX 3 Audit Flow Chart

BiHF 3 R R IRRE AR

ANNEX 4 Key Performance Indicators for Mills

M fF 4 T REESLHRRR KPI

ANNEX 5 Key Performance Indicators for Forests/Plantations

W fF 5 R/ A OB SRR bR KPI

ANNEX 6 Scope of the Surveillance Audit

M 6 PRER ST ZTEH

ANNEX 7 Guidelines for collecting Forest of Origin information

FE 7 SRR MRS 2 15w

! Current members of this group are H&M, M&S, Inditex/Zara, EILEEN FISHER, Stella McCartney and Canopy. The CanopyStyle
Leaders for Forest Conservation approved the foundational version of the audit framework in 2015, as well as all updated versions,
and continues to support completion of the audit by MMCF producers.

H AT45 -5 /N AR 5155 HGM. M&S. Inditex/Zara. EILEEN FISHER. Stella McCartney #1 Canopy. #xR#ARS" CanopyStyle 455 /NHEF
ML T 2015 4F d HEGLRE A LA B BT AT SERTRRAS , A4 4k 252 ST MMMCF 277 7 56 PR A 1 o
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" Ancient and Endangered Forest Ancient and endangered forests are defined as intact forest landscape mosaics, naturally rare
forest types, forest types that have been made rare due to human activity, and/or other forests that are ecologically critical for the
protection of biological diversity. Ecological components of endangered forests are: Intact forest landscapes; Remnant forests and
restoration cores; Landscape connectivity; Rare forest types; Forests of high species richness; Forests containing high
concentrations of rare and endangered species; Forests of high endemism; Core habitat for focal species; Forests exhibiting rare
ecological and evolutionary phenomena. As a starting point to geographically locate ancient and endangered forests, maps of High
Conservation Value Forests (HCVF), as defined by the Forest Stewardship Council (FSC), and of intact forest landscapes (IFL), can
be used and paired with maps of other key ecological values like the habitat range of key endangered species and forests
containing high concentrations of terrestrial carbon and High Carbon Stocks (HCS). (The Wye River Coalition’s Endangered
Forests: High Conservation Value Forests Protection — Guidance for Corporate Commitments. This has been reviewed by
conservation groups, corporations, and scientists such as Dr. Jim Stritholtt, President and Executive Director of the Conservation
Biology Institute, and has been adopted by corporations for their forest sourcing policies). Key endangered forests globally are the
Canadian and Russian Boreal Forests; Coastal Temperate Rainforests of British Columbia, Alaska and Chile; Tropical forests and
peat lands of Indonesia, the Amazon and West Africa. For more information on the definitions of ancient and endangered forests,
please go to: https://canopyplanet.org/tools/forestmapper/

JRUGWUE ARMAR 7E BARM S RIRFA M.t T ARG 32 BOLFA ARRIE LR/ B B0 e p R 2 R 1 R PR 3 S8 B B
ABMERRR . BUERMETE: SRR RRBRAZ KL X FWIEREE . Ak, R k. #a eyt
RN FE AR, EAWFOZ OIS R RS FEAI R N T A EAR WG AR, AT FSC bk 2
G2 5E ST HOY m R I AR I, BL R s Ry (i R UR I 2 R TRL SRRSO, RN IE T 2% He G AR S M AN A (i
fos i, Lo SR R S . BRI A AR VR R ML m BRI AR HCS. (The Wye River Coalition PREHWTIKHE il fE #%
B, TP AR AR G- b AR R . AR B AR IR RIS, LA S A B B 52 BT 7 e AT 8K Jim Stritholt
LGRS RE R, IR M ARMRIEECE TR . ) SRHESISE ARAR QA5 IS R B AL T Ak, S8R FHE EEIE. BTz i in
AVEFIR IR A MR, EDEEJE VL. T b AN G E A AR AR Rt . S 2 JRURWIUE ARAR K2 L, 5%

http://canopyplanet. org/index. php?page=science-behind-the-brand

" |ntact Forest Landscape (IFL) is an unbroken expanse of natural ecosystems within the zone of current forest extent, showing no
signs of significant human activity, and large enough that all native biodiversity, including viable populations of wide-ranging species,
could be maintained. (http://www.intactforests.org/world.map.html)

SERARMENL TFL RIRA ERWOR M HARES RS, WA KEAIESD, AR GER T AREMZ R, a5 ZamE A
[A4Ff . (http://www.intactforests.org/world.map.html)

IV peatland is an area with an accumulation of partly decomposed organic matter with ash content equal to or less than 35%, peat

depth equal to or deeper than 50 cm, and organic carbon content (by weight) of at least 12%. Tropical Peatlands (peat soils)

(Histosols) are defined as organic soils with 5% or more organic matter.

Ve ISR 53 3 MR A LR e, SRR & BAVEISE 36%, B RIRFESE THUNT 50cm, HHLBR S & (EE) F/ 12%. it
ewty  CHPLL) AN EE 65%s A LA L.

V' Primary, high, medium and low-density forests and regenerating forests are recognized as High Carbon Stock (HCS) forests. HCS
forests in Indonesia and Malaysia are defined as natural forest areas with above ground carbon stocks above a threshold set in the
range of 25-70 tons of carbon per hectare. More precise carbon thresholds for regenerating forests tailored to particular ecosystem
types and landscapes must being assessed and agreed upon via a credible review process with the involvement and agreement of
NGOs, companies and the parties that developed the HCS concept, definitions and associated methodology to identify and
conserve High Carbon Stock.

FEERE L PR R FEAR AR AR MO I AR I FRE T G SR T A G I () e RV AR M AR BRI 2570 I/ 2 BRI AR
Mo BXPREE RS RGN T FRAEAR SRS BRI I S A U8 I AT S AR AT A S i, 5 5056 EE NGO A R AT
R HCS W 52 SURAR G E ST IR «

VI As defined by the FSC and High Conservation Value Resource Network (http://www.hcvnetwork.org/), High Conservation Value
(HCV) areas contain particularly important conservation values including rare, threatened and endangered species and their habitat
and areas with cultural or livelihood significance for local communities.

FSC Al R4 (8 B2 VR 2% (http://www.hevnetwork.org/ )i i (R 57 40 (8 X 3 5 SCREL S GRS B, Lhindir . S2liih. Mifs
SRS, LLROS 2t R A SO A AR X A

vii Origin refers to the plantation, forest tenure or concession where the trees have been logged. For more information, see ANNEX
7 Guidelines for collecting Forest of Origin information

ARMOR IR AR R R . AR . 245 BT S5 M 7 SR RMOR IS AR .
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V' Legal forest management is management that complies with all applicable international, national, and local laws, including
environmental, forestry, and civil rights laws and treaties.
FIERME IR A AT E A E R EFE AL EEAEN, SRS Mib. REGEMALZ.,

X No deforestation means no direct human-induced conversion of natural forests, including primary forests, High Conservation Value
(HCV) areas, and High Carbon Stock (HCS) forests to non-forests with an exception for small-scale low intensity conversion by
communities to meet basic direct livelihood needs.

FEBRMACARBAT RAMI BN AFAL, BRI W 0RO (0 DR S AR M AL AR MO 3, R AR AL X il R BE AR 7R
RN R FE A A

* Plantation: A forest area established by planting or sowing with using either alien or native species, often with one or few species,
regular spacing and even ages, and which lacks most of the principal characteristics and key elements of natural forests. Source:
International Generic Indicators FSC-STD-60-004 V1-0 EN

FiREAK e I I AR SR A A1 R R BAS S Rl — R B RS RO RR AR . R R IR, (B R AR BRI K
o LB AL REE R SY o (% EORUE: [HERE 4R #7 FSC-STD-60-004 V1-0 EN

xi In future, a central pool of funds may created in which the participating MMCF producers pay their fees, pre-determined by the size
of their supply chain, how integrated the company is, the number of facilities they own and the risk level associated with their supply
chain. The purpose would be to create a neutral economical environment and reduce possible bias.

VLS AT R S AL BE it MMCF 2B 7~ R AR 1 SP OB N BEARERE . BTy i L) SR A N B KUK P ST % | i e . B
I B LRI P ST B SRS, RATREAD A AT IR .

xil Agricultural residues are residues/by-products left over from food production or other processes and using them maximizes the
lifecycle of the fiber. Depending on how they are harvested, fibers may include flax, bagasse, and hemp.

AT AR A BT 0 Tl R ep A R R e AR B AT RO LR AR (A Ay R X SE LRI ELAR MR HREAT K
ks RARTT A
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INTERPRETATION NOTES:
EE

The verification audit is intended to verify that MMCF producers are not sourcing from
ancient and endangered forests and other controversial sources.

1% B AE VPG MMCF A7 5 BOH AR A6 G AR MR L & 4 BB XCR I

This section is meant to describe the very rare cases where this could be acceptable,
and defines the pre-requisites and other requirements for such rare exceptions to occur.

AR 7 3 ¥ 7 W AR A2 (RF IR TG DL, JF € S T RS2 RFIR R DL IR AT 26 AR AN L B ER

CONTEXT : There are rare exceptions that allow sourcing from Ancient and
Endangered Forests. An example would be the Great Bear Rainforest in 2016 - where
we have robust conservation planning in place and are now simply looking for FSC
certification to be reconfirmed to verify sustainable logging in the areas not set aside for
protection. These pre-requirements of not logging in critical areas (large scale
scientifically-based conservation planning*) and then FSC in areas where logging is
occurring is the key approach required by partners in the CanopyStyle Initiative.

B RGO T RV AE ARG ARMOR I . Ll 2016 SEHRRERIAR, S8 4 1%k
MORA TR, BT R T EH X E FSCIMIE, B R IZIX I A Rr AR . OB XI5
CRA RHUBIRL R4 7 %) TR F AR X 48 FSCMIERIX L4 T #2412 CanopyStyle
AT IR R ZER 1 B T

Large scale scientifically-based conservation and FSC are the prior requirements for
any sourcing from ancient and endangered forests, including, but not limited to, the
Boreal Forest, Vancouver Islands Coastal Temperate Rainforests, the Amazon or
Indonesia’s Rainforest. If large scale, scientifically-based conservation has not yet been
legislated by decision makers, MMCF producers or their suppliers are expected to have
put in place adequate logging moratoria and demonstrate clear process and timelines
for finalizing legislated protected areas and attaining FSC.

KIBERPEGRA T RAFSCAMIERAEMR B T EIG e RMRIWRI AT IR 25K, HiEE
AIRFACTT AR TR AF e B Vi IR A R AR, W S b B 2 JE PE ST R AR . i SRR



BHARI T SRIE A G R H SLIEMIN, MMCF 227 i sl AR 7 75 2 5 4%
A, I E BB R URE AN )38, S8 ORI IX A SLIR ORGP DL K 3R A5 FSC AL .

*i.e. Large scale science-based conservation planning in Canada's Boreal Forests is
expected to yield approximately 50-65% in protection.

bedn, g KA T AR KA} A R 7 S /5 SR B 50-65% 0 {37 X



